P R O M OT I N G I N T E R N AT I O N A L T R A D E
Issue 249 / April 2021

Gafta celebrates International
Women's Day
International Women’s Day was on 8 March, and Gafta
always uses that opportunity to celebrate the women in
the commodity industry. Gafta’s social media pages
were teeming with inspirational women in various
roles in the industry; lawyers, directors, arbitrators,
Council members and secretariat colleagues to name
but a few. It was amazing to see some of the faces that
make up the industry and read how the pandemic has
led to changes in the industry and how this has
impacted their roles. Some examples:

Women in Agribusiness
Summit Europe 2021
Gafta’s Director General Jaine Chisholm Caunt presented at the Woman in Agribusiness
Summit Europe 2021. The event took place on 8-10 March (virtually). Jaine’s session was
on the Importance of Trade in Global Food Security, an issue of great importance as
governments reassess their supply chains and trade policies for the post-pandemic world.
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“Eternal Bliss”?
Or endless liabilities?
By Nicholas Walser, Partner, Gateley Legal
The carriage of a cargo of soybeans from Brazil to China
in 2015 on board the mv “Eternal Bliss” provided an
opportunity for the English Commercial Court to clarify
an important question on the law of demurrage, as well
as highlighting a little-known procedure under the
Arbitration Act 1996.
It is well established under English law that demurrage is
payable as liquidated damages for breach of the
charterer’s (or FOB seller’s or CIF buyer’s) undertaking to
load or discharge the vessel within a stipulated time.
This means that the shipowner is entitled to the agreed
rate without having to prove the loss actually caused by
the delay, but at the same time he is not generally
entitled to claim additional damages beyond the agreed
rate. However, in the “Eternal Bliss” case the Court had
to consider the circumstances in which an additional
claim may be justified.
The dispute arose because the ship had to wait at the
discharge port anchorage for one month before berthing,
and when the cargo was discharged it was found to be
damaged by mould and caking. The owners had to pay
approximately US$1.1 million to settle the receivers’
claim, and then commenced arbitration in London
against the charterers to recover this loss, claiming that
the cargo had deteriorated due to the extended delay at
the discharge port. Amongst other defences, the
charterers argued that as a matter of law this claim could
not be pursued because their liability for delay was
limited to the agreed demurrage rate.
The parties’ lawyers realised that any decision by the
arbitrators on this point was likely to be appealed to the
court, and agreed to refer the matter directly to the court
as a preliminary issue under section 45 of the Arbitration
Act 1996. This made sense in this case, because if the
court agreed with the charterers, the claim would be
defeated on legal grounds and the costs of dealing with
other issues (involving expert evidence on causation etc.)
would be saved. The judge commended the parties for
making use of the section 45 procedure to resolve the
legal issue in this way.

cargo, was a type of loss which was entirely different
from and additional to the detention of the ship. He
commented that commercially, demurrage is
compensation for the fact that for a shipowner, time is
money. It would not occur to commercial parties that
the demurrage rate was anything more than an agreed
compensation for the use of the ship beyond the laytime.
However, the charterers relied on the 1991 decision in
the ”Bonde” (a case concerning demurrage and carrying
charges under a Gafta contract) that additional damages
can only be claimed if there is a separate breach of
contract, beyond a simple failure to load or discharge
within the agreed laytime. The owners argued that this
conflicted with earlier decisions of the Court of Appeal
indicating that they did not have to prove a separate
breach, only a different kind of loss.
After reviewing the case law in some detail, the judge in
the “Eternal Bliss” case decided that the “Bonde” decision
was wrong. The demurrage rate limits the charterers’
liability for loss of time, but not for a separate and
independent loss, such as a liability for cargo damage.
The judgment is now under appeal to the Court of
Appeal, but whichever way the final decision goes
the case will provide an authoritative ruling on a
question which has been controversial for many years.

As this was a preliminary issue, the detailed facts had
not yet been established, but the court was asked to
decide the question of law based on certain factual
assumptions. The most important of these was that the
cargo deteriorated as a result of the vessel being
detained beyond the agreed laytime, and not due to any
other breach of contract by the charterers. The judge
therefore had to decide whether demurrage was a fixed
limit on any damages recoverable for that breach, or
simply quantified the sum recoverable for loss of use of
the ship as a freight-earning vessel.
The judge agreed with the owners that the loss claimed
in this case, which arose from physical damage to the
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Delays to unloading can happen for a variety of reasons,
including a blockage in the Suez Canal (see page 3)
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“EVER GIVEN”
Grounding – The Impact
on Sellers and Buyers
By Eurof Lloyd-Lewis, Partner, and Benjamin
Bryant, Associate, Clyde & Co LLP
This article discusses a number of practical considerations
for sellers and buyers who may have experienced issues
following the six-day grounding of the container ship “EVER
GIVEN” in the Suez Canal between 23 and 29 March 2021
(the “Grounding”), such as the consequences of delay.

Eurof Lloyd-Lewis

Where a nominated vessel's arrival is delayed at loading then FOB buyers
and C&F/CIF sellers may wish to consider whether they are able to claim an
extension of the shipment period.

Contractual and other issues
a. Insurance
Traders may face difficulties attempting to recover any losses caused by
delay owing to the Grounding from their cargo insurers. For example, Gafta
72 stipulates that where the parties have agreed cover in accordance with
Cargo Clauses (All Risks) or Cargo Clauses (WA) they do not extend to loss
damage or expense proximately caused by delay. This exclusion also applies
to Institute Cargo Clauses (A). Traders should therefore carefully review the
wording of their cargo insurance policies to determine whether such losses
are recoverable.

b. Voyage charterparty
The contractual remedies available to CIF Sellers and FOB Buyers as
charterers (“Charterers”), against owners whose vessels have been delayed
by the Grounding, appear limited:
•

Subject to market freight rates, Charterers may elect to exercise their
right to cancel if a vessel misses its laycan. Further or alternatively,
Charterers may look to the terms of their charterparty to determine
whether any claim for damages lies against the shipowner for failure to
proceed to the load port with reasonable dispatch and/or for breach of
“estimated ready to load” or “estimated time of arrival” statements.

•

There is the likelihood of increased congestion at load and discharge
ports. Charterers should check the precise wording of their charterparty
(for example, if a berth charterparty, whether their contract contains a
“WIBON” clause), including any exception clauses applicable to
laytime and demurrage, to determine when the vessel is deemed to be
an arrived ship for the purposes of triggering the running of laytime.
Claims for demurrage will in the first instance be borne by Charterers
who will in turn try to pass them on to their counter-party. Whether they
can do so or not will depend upon the terms of the sale contract.

•

Benjamin Bryant

It may be difficult to pursue a claim in deviation against an owner who
opted to take the longer route around the Cape of Good Hope during a
laden voyage, rather than queue for the duration of the Grounding.

Charterers considering exercising their cancellation rights under a voyage
charterparty in anticipation of the above issues should seek legal advice
before doing so, to ensure that they do not commit a repudiatory breach of
contract, by cancelling before contractually permitted under the charter.

c. Sale contract
FOB and C&F/CIF buyers are reminded that the contract goods are shipped
at their risk and this includes transit delays.

If the parties have agreed to incorporate the standard form Gafta "Prevention
of Delivery" clause into their sale contract, then a buyer will not be able to
assert force majeure.

d. Remedies against the Owners of the “EVER GIVEN”
Whether the Owners of the “EVER GIVEN” owe a non-contractual duty of
care to third parties whose goods were carried aboard other vessels, and
whose contracts have been affected by the Grounding is likely to be
determined in accordance with Egyptian law so an affected party will need
to obtain legal advice from locally qualified lawyers. The Owners could also
be sued in Japan where they are based or possibly in alternative
jurisdictions depending on individual circumstances.
Until a full investigation has been carried out as to the cause of the
Grounding, it is unclear whether cargo interests with cargo on board the
“EVER GIVEN” will have a right to claim in respect of any loss or damage to
cargo that may have occurred and/or a defence to a claim for General
Average ("GA"). Owners will in any event seek to rely upon The Hague,
Hague-Visby or equivalent Rules to defend such claims. For example,
Article IV (2) of the Hague-Visby Rules expressly protects the carrier and
ship from loss or damage arising or resulting from: (a) Act, neglect, or
default of the master, mariner, pilot or servants of the carrier in the
navigation or in the management of the ship; … (c) Perils, dangers and
accidents of the sea or other navigable waters; and … (q) any other cause
arising without the actual fault or privity of the carrier, or without the fault
or neglect of the agents or servants of the carrier (though the burden of
proof will rest with Owners in this case to prove this).
The Owners of the “EVER GIVEN” have now filed a limitation action before
the English Admiralty Court to limit their exposure to claims for loss or
damage to property.

e. General Average contributions
Finally, it is believed that the Owners of the “EVER GIVEN” have now
declared GA. Cargo interests with cargo aboard the “EVER GIVEN” should
be aware that GA security will be required to be provided to Owners to
obtain the release of cargo, and should look to their cargo insurance
policies in the first instance to determine whether or not this liability is
covered. If not, then security in a form acceptable will need to be provided,
e.g. bank guarantee or cash.
If you require clarification or assistance on any of the points discussed in
this article, at Clyde & Co we have extensive experience in advising
Charterers, Cargo Interests, Sellers and Buyers and will be happy to assist.
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Extension allowances
under CIF/CFR
contracts: each BL
date or the last one?
By Ezequiel Manovil, Gafta Arbitrator
It is not unusual in our trade for CIF/CFR buyers to request the issuance of more than one set of Bills of Lading (BLs), each
covering only part of the total goods purchased from a particular seller. It may also be the seller who wishes to split BLs
corresponding to the same cargo under the same contract. When this occurs, execution teams around the world
commonly raise the same question: must the allowance due from the CIF/CFR seller under a typical Gafta Extension
Clause (for example, Clause 10 of Gafta 100) be calculated separately for each BL or is the last BL date all that matters? In
other words, will the discount to the contract price agreed in the nature of liquidated damages apply always to the full
contract quantity or must each BL be subject to the discount that would apply individually to the cargo it represents?
A simple example will show the practical
relevance of this query. Let us imagine that A has
sold and B has purchased 60,000 tonnes of
soybean meal for one shipment in March 2021.
The contract between A and B incorporates the
terms of Gafta 100 and B has requested that
three sets of BLs, each for 20,000 tonnes, be
presented to him. Shipment of the contract goods
commences in the last days of March, during
which 20,000 tonnes are loaded, and before the
end of the month A serves an extension notice
under Clause 10 of Gafta 100. 20,000 additional
tonnes are then loaded by 4 April and shipment of
the balance 20,000 tonnes is completed on 8 April.
If the calculation were to apply by reference to
each BL, no allowance would be due with
respect to the first 20,000 tonnes (as they were
loaded within the original shipment period),
while an allowance of 0.5% would apply to the
second 20,000 tonnes and an allowance of 1.5%
would apply to the last 20,000 tonnes. In stark
contrast, if the last BL date were to apply to the
60,000 tonnes sold and purchased under the
contract, a 1.5% allowance would apply to the full
contract quantity. Assuming a contract price of
USD 400 per tonne, under the first approach the
total allowance due to the buyer would be USD
160,000 (USD 0 + USD 40,000 + USD 120,000),
while under the second approach the discount
would be significantly higher: USD 360,000.

principle is embedded in Section 30 of the Sale
of Goods Act 1979: if a seller delivers less or
more than the contract quantity, the buyer is
entitled to reject the whole. This being the case,
the CIF/CFR seller in our example did not
perform his delivery duties under his sale of
60,000 tonnes of soybean meal until the 60,000
tonnes were on board the carrying vessel on 8
April 2021. Accordingly, the 1.5% allowance
corresponding to extensions of “7 or 8 additional
days” (Clause 10 of Gafta 100) must apply to the
full 60,000 tonnes, regardless of whether partial
BLs were issued during loading of that cargo.
The above assumes a contract providing for one
shipment only. If partial shipments are allowed
under the relevant contract, then any discount

Which is, then, the correct approach? Whether
documents are split in different sets or not, when
a contract provides for the sale and purchase of
60,000 tonnes, or any other quantity, the seller
will not have performed his delivery duties
unless and until he delivers 60,000 tonnes. This
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would have to be calculated per shipment. In
that case, the tonnage corresponding to a
shipment that has been completed within the
agreed shipment period will not be subject to
any discount, whilst the full cargo of any
individual shipment that is completed after the
end of the originally agreed period (and within
the extended contractual period) will be subject
to the discount applicable on the last day of the
specific shipment.
Parties preferring an alternative method for the
calculation of extension allowances are of course
free to reflect that alternative approach in a
properly drafted contractual provision, which
would override the extension of shipment clause
in the incorporated Gafta standard form.

Commodity super cycles – a look at
how pulse markets have reacted
By Brian Clancey, STAT Communications Ltd
There is some interesting speculation emerging that global base industrial commodity
markets could enter what is termed a ‘super cycle’, where demand is greater than supply
for several years. The last two were in the 1970s (impact of OPEC on global oil markets)
and early 2000s (steep increases in Chinese demand). The first lasted into the early
1980s and the second until 2014, helped by bullish crude oil markets in 2007 and 2008.
The question is whether agriculture markets get caught up in the excitement
over commodities and whether this has an impact on pulses. There was
certainly a strong reaction in global agricultural markets after U.S. President
Bush mandated that ethanol be incorporated into automotive fuel. Ethanol's
share of the U.S. gasoline market is estimated to have jumped from 1% in
the year 2000 to 10% by 2011. Those increases resulted in the "food or fuel"
debate and may also have boosted public interest in sustainable crops and
production methods. Those mandates resulted in bullish market conditions
for pulses in 2007 and 2008, largely because of competition for land use
with grains and oilseeds. Global price indices for grains, oilseeds and pulses
set new record highs in both 2007 and 2008. Values dropped off in 2009
because of production responses.

Global pulses bucked ag trend through 2016
Grains and oilseeds reached their highest price levels in history in 2011 and
remained strong through 2014. Surging crude oil markets were a factor
because they increased transportation costs as well as input prices. Pulse
markets were not weak during that period, but failed to follow other field
crops. An increase in seeded area and production levels around the world
moderated prices for pulses even though consumption was rising and the
world's residual supplies of pulses were trending lower.

trending upward this season, setting a new season high of 88.4 points
during the week ending 19 March. That has coincided with steady gains in
old crop grain and oilseed values. Demand has also been relatively good
despite the end of pandemic-related stockpiling. This impact on movement
was partly offset by steep reductions in opening season inventories of most
pulses, which helped moderate the impact on larger crops. Several new
crop grain and oilseed markets are heavily discounted to spot, but markets
are starting to wonder if signals from China are intentionally bearish. On the
other hand, there are offsetting doubts. Some believe China's harvest will be
smaller than hoped, while others think new disease strains will halt the
expansion of the hog herd, reducing overall feed demand.
Those are short to medium term considerations. If those analysts who think
the world is entering the start of another super cycle in global base
industrial commodity markets are correct, that could have an impact on
global agricultural markets. Agriculture markets lagged the start of the last
super cycle by a year or more. The full impact was not seen until after 2009.
That is not surprising as it takes time for higher costs to work their way to
farmers. It also takes time for any economic benefits to be felt in the amount
and diversity of foods people eat.

New super cycle could be different
There may be some key differences between what might happen and what
happened in the past. Historically, there has been a fairly strong correlation
between prices for crude oil and those for field crops. Investment in oil
production and refining has declined in recent years, while investment in
alternative energy has maintained a relatively good pace. More importantly,
the cost of producing alternative energy has declined. Several research
projects are under way which hold the promise of greatly improving storage
capacity and efficiency for electric cars and other uses.
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With the exception of pulses, the end of the super cycle in base commodities
in 2014 was followed by lower values for all field crops. Global pulse markets
continued to advance through 2015 and 2016, helped by surging imports
by India, where annual purchases jumped from 3.64M tonnes in 2013 to
6.96M tonnes in 2017. Dramatic changes in import policies and initial efforts
to reach self-sufficiency in pulse production saw its imports collapse to around
2.5M tonnes in 2018. They recovered to over 3.3M in 2019 but reached
only 2.88M tonnes in 2020 despite efforts to drastically boost lentil imports.
India's demand helped global pulse exports leap to 19.12M tonnes in 2017.
They sank to 17.61M the following year, but rebounded to 19.15M last year,
with China's demand for pulses for use as a livestock feed ingredient
becoming a major factor. Expansion of the fractionation industry in several
countries also helped increase domestic disappearance levels.

Global pulse prices starting to trend up
Global pulse markets have languished since 2017. So far, between 2018
and this year, the index has averaged 76.55 points, compared to 88.19
during the same four-year period a decade earlier. However, it has been

During the transition there is good reason to believe prices for oil will be
affected. It is still a key ingredient in a wide range of industrial and
consumer products. Apart from that, general strength in industrial
commodities does have an impact on cost across the field crop marketing
chain. To the extent that makes farming less profitable, field crop markets
will respond. Sometimes, prices for field crops are slow to respond to
demand. More than once, market participants have lifted their heads from
their book and declared, "Oh my gosh, there is not enough left!"
Prices reflect the sum total of all the information held by all participants. No
one individual or system has access to all the data. This can result in
demand creep no matter how good the reporting systems for pending sales.
At the moment, inventories of pulses are thought to be more than ample in
some destinations. If they see improved local demand, those importers may
not react until it is absolutely certain they need to buy. Such sentiments can
run through all of agriculture, with the result prices could appear to
languish for an extended period of time. Upward trends may not be
recognised until they become obvious.
The implication is that if 2021 or 2022 marks the start of a new super cycle
in base commodities, it may not be reflected in agricultural markets until
2023 or 2024 because of the need for the economic benefits to become
more widely distributed and global economic activity fully recover from 2020.

MARKET NEWS
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Covantis transformational blockchain
platform launched successfully
Increasing interest from trade as companies come on board
In 2018, a group of leading global agribusinesses came together with a goal of employing cutting-edge digital
technology to modernise global agricultural shipping transactions for the benefit of the entire industry (see Gaftaworld,
July 2020 edition). Covantis was launched as a legal entity in March 2020, and on 25 February 2021, Covantis
announced the launch of its revolutionary platform.

“Two years ago, we set out on a journey to
transform a system of global trade that had
changed very little for the last century. It’s been
an exciting process, as we advanced from
identifying this crucial need, to working with
industry participants across the supply chain to
explore and understand the needs of the market,
to building a secure and trusted digital network.
Today, we’re proud to launch our industrychanging digital platform in time for the
beginning of the Brazilian export season. We
look forward to working with our partners to use
this technology to enhance efficiencies and
reduce operational risk in this first key market,”
said Petya Sechanova, CEO of Covantis.

Brazil's port of Santos has seen a busy exporting period in recent weeks, and a
large proportion of the trade has been conducted on the Covantis platform

Incorporated as an independent legal entity in
Geneva, Switzerland, in March 2020, Covantis
partnered with market-leading technology
providers like ConsenSys, its leading technical
supplier, as well as Microsoft Azure Cloud and
Cognizant, leveraging their solutions and
services to deliver an innovative, best-in-class
technology platform to transform global trade
operations for agricultural commodities.
The platform’s initial scope covers the shipment
and execution of bulk commodities such as corn
and soybeans from Brazil to any worldwide
destination, optimising export trade execution
processes by connecting shippers, traders and
charterers.

Based on ANEC data, platform
participants have shipped and
chartered approximately 75% of
Brazilian corn and soybean exports
Initial users of the platform include Covantis’
founding members: ADM, Bunge, Cargill,
COFCO, Louis Dreyfus Company and Viterra,
with hundreds of users from over 30 entities
around the world who have been trained and
onboarded virtually. Following the launch,
Covantis aims to enlarge its network of
participating companies and onboard the

majority of industry players active in these flows.
In the second half of March, 10 additional agritrading groups were added. Based on ANEC data,
these firms plus the founding members have
shipped and chartered approximately 75% of
Brazilian corn and soybean exports.

Digitalisation of the grain
and feed trade
Digitalisation of the agri-commodities trade
is moving apace, accelerated by the
coronavirus crisis. Technological innovation,
as recognised by most governments
worldwide, will have a role to play in aiding
economic recovery and mitigating some of
the long-term effects of the pandemic. In the
first of a series of articles for Gaftaworld, we
are highlighting some of the new platforms
being developed for the trade, most with
specific capabilities that provide different
opportunities along the food and feed chain.

At the end of March there were close to 500
users and 45 legal entities from all over the world
set up in the platform. These firms act either as
shippers, FOB traders and/or charterers in the
platform. Through the Covantis platform all firms
are exchanging contractual notices such as vessel
nominations and substitutions, documentary
instructions and documents, and messages
related to the contract execution.
“We believe this is a good start and we are
happy to see the platform is already getting
adopted as millions of tonnes are executed
through Covantis,” Sorin Albeanu, Head of
Commercial at Covantis, told Gaftaworld.
The company will continue to invest in building
new capabilities that increase value for its clients
from origin to destination, thus creating a global
network for efficient execution of bulk
commodities trade operations.

Covantis is a technology company focused on digitising international trade. It is committed to making global trade simple, secure and efficient, and aims
to bring efficiencies and cost savings to companies throughout the international supply chain. Interested parties can learn more about the initiative and
sign up for the newsletter by visiting www.covantis.io. Media contact: info@covantis.io
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Cerealia: Blockchain powered agri-trading
platform and fintech company
Cerealia is the first professional online marketplace for international physical agri-trading that enables traders to
transact with, so far unavailable, high certainty.
Traders can monitor, in real time, grain and
oilseed prices and trades, post interests, negotiate
and have signed contracts instantaneously. There
is no subscription fee; traders owe Cerealia
commission only when they book a trade.
The blockchain aspect comes when a “firm”
action is taken on the platform. All firm interests,
contracts, important contract execution events,
are signed with Blockchain Advanced
E-Signatures and simultaneously recorded on
blockchain. Cerealia uses one of the best known
public blockchains, named Stellar, which is fast,
but more importantly it is so called “trustless”
because Cerealia users do not need to trust
anybody, even Cerealia, as the multiple
independent Stellar nodes (not related to the
agri-sector) are spread all over the world and
realistically cannot agree to conspire and modify
records, contrary to private blockchains.

Cerealia, together with Grupo Ceres,
Mexico created the world's first NFT
Cerealia maintains privacy of the users’ data by
recording on blockchain only the cryptographic
hashes of the documents (no files or any other
users’ data is recorded). Any user can then verify
the integrity of the information independently
with warranty that it is not possible for any third
party (including Cerealia) to modify or delete the
records. “Also, with our “time-bombs”, a firm
offer, given for 30 minutes is really 30 minutes as
it expires after 30 minutes. With CME sometimes
moving violently, traders cannot bear any more
uncertainty whether this offer is truly firm or not
or when these 30 minutes do really end,” says
Andrei Grigorov, Cerealia CEO, who added:

“Essentially what we’ve done is we have
digitalised the agri-trading brokerage processes
and eliminated all uncertainties”. Currently,
Cerealia has 72 different top class companies in
its marketplace.
Traders can, besides being active in the Cerealia
marketplace, chat with others, use blockchain to
authenticate documents (eliminating the need for
originals), and use the contracts’ execution
module. Cerealia’s execution module is without
additional costs, and uses e-templates to
streamline execution. Also, the trader can invite
an execution colleague to the specific execution,
without that colleague being able to see the
book, or chat messages. “Cerealia allows for up
to 30% reduction in execution costs, e-templates
enable traders to enforce execution with their
“exotic” counterparties, while even inexperienced
people can now conduct execution, using them,”
says Cerealia COO Filipe Pohlmann Gonzaga.
As registered Gafta brokers, Cerealia has

employees all around the world, to assist its
clients and generate necessary market liquidity.
On 30 March 2021, Cerealia, together with Grupo
Ceres, Mexico created the world’s first grain NFT
(non-fungible token) on an export port terminal.
During this historic event, which took place on
the Mexican Pacific coast, 30,000 tonnes of white
corn were tokenised. Which means a digital
representation of this cargo fitted to its specific
characteristics has been created. In fact, such a
Token replaced the terminal’s paper receipt or FCR
and in the very near future such tokens will be
widely and easily traded and posted as collateral.

Cerealia used its NFT trading marketplace
prototype for this event and is currently working
on finalising a version with which it will soon go
live, thus adding a second marketplace to its offer.
“Our ultimate goal is a much more sophisticated
marketplace, which combines the power of
Blockchain, Smart Contracts, Artificial Intelligence
and Fintech Solutions, which will greatly
increase efficiency, and enhance user experience
on our platform”, says Cerealia CTO Jaime
Delgado. Cerealia has demands from big local
players to provide them a customised version of
its marketplace for their local markets and tenders,
and is currently working on satisfying those needs.
In order to apply to Cerealia’s marketplace or for any questions related to partnerships, visit cerealia.ch. Media contact: contact@cerealia.ch
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A tour through the United
Nations Food Systems Summit
and private sector’s role
By Robynne Anderson, Director General, International
Agri-Food Network and Private Sector Mechanism of CFS
The 2021 Summit is meant to serve as a turning point in achieving the
Sustainable Development Goals (SDGs) by maximising the benefits that lie
within food systems and calling on bold, structural change within domestic
policy and private sector practices. The Summit’s intention is to dramatically
elevate public discourse about the importance of food systems to the
achievement of the SDGs; drive action with measurable outcomes that
enable achievement of the 2030 goals; establish a high-level set of
principles that will guide Member States and other stakeholders to leverage
their food systems capacity to support the SDGs; and creation of a system
for follow-up and review that will drive new actions and results and new
metrics for impact analysis.

Convened by the UN Secretary-General António Guterres, the UN Food
Systems Summit will be held at the Heads of State level and Government in
the context of the high-level week of the United Nations General Assembly
in New York in September 2021. A Pre-Summit will be held at the
Ministerial Level in Rome in July 2021.
The Summit is guided by five Action Tracks that are aligned with the Summit’s
objectives. This is where input and information are discussed, filtering
through to develop the main solutions put forward by the Summit. It offers
multi-stakeholder constituencies the space to share ideas and flesh out solutions.
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The Private Sector Mechanism (PSM), of which Gafta is an active leader, has
a seat on the Expanded Leadership Team of each Action Track and is heavily
engaged in the Summit dialogues. The PSM Secretariat has also hosted a
series of Action Track Partnership meetings throughout January. These
meetings served as an opportunity for companies to share their gamechanging initiatives and create partnerships where possible. The PSM has
been involved in several discussions to fine tune the game-changing
solutions put forward to the Summit through the Action Tracks, including
advocating for messaging for inclusive value chains and resilient trade
ecosystems.

FOOD SYSTEMS SUMMIT

Ensure access to safe and nutritious food for all
Action Track 1 will work to end hunger and all forms of malnutrition
and reduce the incidence of non-communicable disease, enabling all
people to be nourished and healthy. This goal requires that all people
at all times have access to sufficient quantities of affordable and safe
food products. Achieving the goal means increasing the availability of
nutritious food, making food more affordable and reducing inequities
in access to food.

Shift to sustainable consumption patterns
Action Track 2 will work to build consumer demand for sustainably
produced food, strengthen local value chains, improve nutrition, and
promote the reuse and recycling of food resources, especially among
the most vulnerable. This Action Track recognises that we need to
eliminate wasteful patterns of food consumption; it also recognises
that we need to facilitate a transition in diets towards more nutritious
foods that require fewer resources to produce and transport.

Boost nature-positive production
Action Track 3 will work to optimise environmental resource use in
food production, processing and distribution, thereby reducing
biodiversity loss, pollution, water use, soil degradation and
greenhouse gas emissions. In its pursuit of this goal, the Action Track
will aim to deepen understanding of the constraints and opportunities
facing smallholder farmers and small-scale enterprises along the food
value chain. It will also strive to support food system governance that
realigns incentives to reduce food losses and other negative
environmental impacts.

Advance equitable livelihoods
Action Track 4 will work to contribute to the elimination of poverty
by promoting full and productive employment and decent work for
all actors along the food value chain, reducing risks for the world’s
poorest, enabling entrepreneurship and addressing the inequitable
access to resources and distribution of value. Action Track 4 will
improve resilience through social protection and seek to ensure that
food systems “leave no one behind.”

Build resilience to vulnerabilities, shocks and stress
Action Track 5 will work to ensure the continued functionality of
sustainable food systems in areas that are prone to conflict or natural
disasters. The Action Track will also promote global action to protect
food supplies from the impacts of pandemics. The ambition behind
Action Track 5 is to ensure that all people within a food system are
empowered to prepare for, withstand and recover from instability.
Action Track 5 also aims to help people everywhere participate in
food systems that, despite shocks and stressors, deliver food security,
nutrition and equitable livelihoods for all.
Source: https://www.un.org/en/food-systems-summit/action-tracks
The Summit has various governing bodies. The Special Envoy, Advisory
Committee, Scientific Group, Champions Network, UN Task Force, and the
Secretariat.
The Secretariat headquarters are in Nairobi with satellite offices in Rome
and New York. The Secretariat will support efforts of the Special Envoy and

governance mechanisms of the Summit. Agnes Kalibata, President of the
Alliance for a Green Revolution in Africa, was appointed by the SecretaryGeneral as Special Envoy for the Summit. She will provide leadership and
strategic direction.
The Summit Advisory Commitee will be responsible for oversight of the
preparatory process and will provide guidance to the Special Envoy. The
Advisory Committee is Chaired by Ms. Amina Jane Mohammed, Deputy
Secretary-General of the United Nations. The Committee is comprised of
Member State representatives, senior officials of relevant UN agencies, and
experts across various sectors including farmers, civil society, academic, youth.

TOP GAFTA TIP:
You will want to watch emerging discussions on Codex
Planetarius – an idea to create a set of environmental
standards to govern the world’s food trade, arising
from Action Track 3 and alluded to in the work of
Action Track 2.
Members of an independent Scientific Group were selected to provide
evidence-based data to support the Summit actions and help expand the
base of knowledge for driving sustainable food systems. This group will
inform content, recommend outcomes, asks and commitments that emerge
from the Summit.
Food Systems Summit Champions will mobilise action towards the Summit.
They are responsible for supporting the development, delivery and
amplification of political and financial support for the Summit in order to
help ensure it achieves its intended outcomes.

TOP GAFTA TIP:
Try to support the call for “Resilient trade ecosystems” as
trade has largely been ignored and sometimes the
discussions have even said the solution is all local food.

Each Action Track is supported by a Chair and Vice-Chair, a UN Anchoring
Agency and 4-5 members of the Scientific Group. Each Action Track is
expected to receive and build out the evidence base, issues and important
knowledge gaps of the Track and develop exemplary game changing and
systemic solutions.

How can you get involved?
Join the online communities!
Sign up to become a member of one or as many communities as you like.
Submit ideas, documents, case studies and link up with other stakeholders.
The information shared on this platform will be shared with leaders of the
Action Tracks to feed into the final solutions of the Summit.

Get loud on social media!
As the 2021 Food Systems Summit gets closer, it is encouraged that everyone
become part of the ongoing online dialogue. Join the discussion on Twitter,
Facebook, and Instagram - be a #FoodSystemsHero! Record a simple video
on your phone that shares your vision for the Future Food System you want.
• State the greatest opportunity for improved food systems (identify a single
key word) and describe how it achieves a food system the world needs
• Identify actions to achieve better food systems (1-3 specific actions)
• Create a call to action which others can join
• Use hashtags #FoodSystemsHero, #UNFSS2021
• Follow and tag @FoodSystems on Twitter and @unfoodsystems on
Instagram

Note: Gafta is Past Chair of the International Agri-Food Network and PSM

FOOD SYSTEMS SUMMIT
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Gafta webinars are expanding,
due to popular demand
As a result of the imposed restrictions on
face-to-face training, Gafta launched live
webinar versions of two of our popular
courses; Know Your Gafta Contracts
Online and the Approved Registers
Webinar. Both have been hugely
successful, attracting 135 and 60 students
respectively over the course of 6 months.
Know Your Gafta Contracts Online is
presented by our General Counsel
Jonathan Waters and Director General
Jaine Chisholm Caunt. This webinar gives
students a practical overview of Gafta
contracts and how to apply legal and
commercial principles to everyday
scenarios in the trade. The students have
engaged well with the information
presented and benefitted from the wealth
of knowledge presented through real-life
examples and the key principles of
English law.
“I really enjoyed this course as the
information was very practical and
relatable to the reality. As you have also
mentioned in the course, it is by the
trade, for the trade, and not ambiguous
lawyer language. Both speakers were
very clear in their communication and in
my opinion their passion and expertise
made sure that the information provided
was interesting and fun to follow. I would
recommend this course.”

New Gafta webinar
Award writing

“I liked the presentation. Speakers were
well organized and spoke understandable
English, which made it easy to follow.
Shown examples of real cases made it good
to picture himself with what happened
and also the polls were nice, so the
participants could be interactive. Thanks”
Similarly, the sold-out Approved Registers
Webinars have been very successful,
training delegates on the auditing process
and giving more information about the
Approved Registers. It is presented by
Gafta’s Technical Managers Sarah Mann
and Jeremy Smith, alongside NSF
Agricultural Manager for Gafta Sophie
Arguile. See page 12 for more details.
“It was nice to participate to webinar
which widened my knowledge and
experience. It was very helpful, and all my
questions were answered. Now I know
how to prepare the documentation, the
main points, and the steps to follow. It was
also nice to meet you online, to see the
person behind this organization and work.”
Gafta looks forward to increasing its range
of offered live online events in the future
and continuing the success of its existing
online seminars.
If you have suggestions for new webinar
content please email: events@gafta.com.

Gafta recently created a new bespoke webinar,
specially crafted with the Gafta Arbitration team and
Graham Perry, Retired Gafta Qualified Arbitrator and
Appeal Board Member, on the topic of Award Writing.
It was held on Monday 15 March 2021.
This detailed webinar gave an in-depth look into the
technicalities of structure and presentation of a Gafta
award, as well as first-hand experiences and helpful
tips from an experienced retired Arbitrator. It was
aimed specifically at those who have not yet had many
experiences of writing a Gafta award or of chairing a
Gafta tribunal, to foster a comfortable and open ‘floor’
for questions and discussion. The webinar was attended
by 24 Gafta Qualified Arbitrators and was very well
received. Gafta looks forward to adding this webinar to
the suite of training opportunities available to newly
qualified arbitrators in the future.

London Grains Week is a week-long series of events, including meetings, summits, strategy sessions and conferences, centred around the vital role of
the international trade in grains. Run by four key bodies in the sector: The Agriculture and Horticulture Development Board (AHDB), Gafta,
International Grains Council (IGC) and International Grains Trade Coalition (IGTC), it is designed to promote London as a hub for international
commodities and bring the industry together to lead strategic debate and discuss the challenges ahead.
London Grains Week celebrates the grain industry events which occur on 7-11 June 2021 and supports the essential knowledge-exchange and
networking that they promote. For more information, visit our website.

https://www.gafta.com/events/London-Grains-Week-l-7-11-June-2021-l-Online/76270
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TRAINING AND EVENTS

Approved Registers
- Training and Support

Gafta Approved Members
Congratulations to our latest members who have achieved certification to the
Gafta Standards and are listed on the Gafta Approved Registers
Member

Gafta Standard

Manőver
o
Rovar és Rágcsálóirtó KFT.

Fumigator

Bastico International SRL

Fumigator

International Bureau Fumigation SRL

Fumigator

Forward Pro LLC

Fumigator

ISB International Survey Bureau S.R.L.

Superintendent

CIS do Brasil Supervisao e Inspecao de
Produtos Agricolas Ltda

Country

Superintendent

RRMG Ltda.

Superintendent

Cargo Control Ltd

Superintendent

PT SGS Indonesia

Superintendent

SGS Portugal

Superintendent

CCIC Russia Ltd

Superintendent

Seatrans Consulting Ltd

Superintendent

SGS Espagnola de Controle SA

Superintendent

Agrimin Control Ukraine

Superintendent

Bureau Veritas

Superintendent

Russell Marine Group - PNW

Superintendent

Gafta has been hosting a series of Approved Register webinars
which are aimed at members who choose the Gafta Standard as
their preferred certification option when the new requirements
come into force on 1 June 2021. Feedback from the events has
been positive, with the majority of delegates feeling more
confident about their audit and stating they would recommend
the webinar to a colleague. If you would like more information
about future webinars, please email events@gafta.com
A 45 minutes FREE fumigation webinar will be held on 22
April. It will explain some of the reasons behind the revision to
the Gafta Standard for Fumigation and provide an overview of
what has changed to enable members to prepare for their next
audit. This webinar is available for members only. For more
information and to register please visit: www.gafta.com/events

To find a Gafta Approved Analyst, Fumigator or
Superintendent visit www.gafta.com/Membership-Directory

New Fumigation
Standard Published
The Gafta Standard for Fumigation V8.0 2021 is a
revision of the Gafta Standard for Fumigation V7.0 2019
and was published on 1 March 2021. Many of the
changes have been made to bring consistency with the
Gafta Standard for Analysis & Testing and the Gafta
Standard for Supervision, Sampling & Check Weighing.
A new document: Gafta Approved Register of Fumigators
Code of Practice has also been published to provide further
consistency with all Gafta Standards and Approved Registers.
Both documents can be downloaded from the Gafta website:
www.gafta.com/fumigators.
Certification to the Gafta Standard for Fumigation is required
for inclusion on the Gafta Approved Register of Fumigators.
Being on the Gafta Approved Register enables a fumigation
company to carry out its activities under Gafta contract
terms.
The review was carried out by the Fumigator Expert Group
of the Gafta Approved Register Committee. The Committee
is made up of Gafta members across the Analyst, Fumigator
and Superintendent membership categories as well as representatives from the
trade. The team from NSF International who carry out the audits to the Gafta Standards
were also consulted as part of the review and feedback from other Gafta committees,
notably GTPC, was also considered.
A brief summary of the changes in the Standard is available on the website: Gafta
Standard for Fumigation v8.0 2021 - What's Changed. Fumigators should carefully
consider each of the requirements in V8.0 2021 to ensure they continue to comply.
Audits to the Gafta Standard for Fumigation V8.0 2021 will commence for all new and
renewing members from 1 June 2021.
Audits to all Gafta Standards will continue to be carried out remotely by online videostreaming. The cost of the remote audit will increase to £950 from 1 June 2021 for all
new applicants and existing members whose certificates renew from 1 June.
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Agribility is Gafta’s online learning platform and a number of
modules are provided to support members in preparation for
their audit. They include:
• Conducting an Internal Audit
• Fumigation
• Gafta Contract Terms and Approved Registers
• Preparing for an Audit
• Sampling
The modules are self-guided and can be taken at any time.
Discounted rates are provided for members. Please visit
www.gafta.com/Online-Short-Courses for more information
and to enrol.

Gafta Approved Analysts
All the samples for the Gafta Ring Test Scheme have now
been dispatched and members are already submitting results
ahead of the closing date of 28 April 2021. Results should
be submitted via the Ring Test Scheme Portal and any
queries regarding the current round should be sent to:
GaftaRingTest@sciantec.uk.com

31 May - Are You Ready?
There are just a few weeks before the changes to the
Approved Registers come into force. From 1 June any
Analyst who has not provided certification, or any
Superintendent with ISO9001 will be removed from the
Approved Register and will not be able to carry out their
services on goods traded on Gafta contract terms. Please see
www.gafta.com/approved-registers for more information.

APPROVED REGISTERS

China's carbon trading market
By Alan Ding, Director, Gafta Beijing Office
Following announcements last year by President Xi Jinping that China aims to see carbon
dioxide (CO2) emissions peak before 2030 and achieve carbon neutrality before 2060,
regulations to implement a national carbon trading scheme came into effect on 1 February.
This is undergoing a smooth trial run and will play a key role in the construction of the
basic infrastructure required for the national carbon market. Trading is scheduled to go
online before the end of June; the national emissions trading scheme (ETS) centre will be
located in Shanghai while the registration system will be in Wuhan, Hubei Province.
China’s new ETS joins the 64 national carbon
pricing initiatives worldwide that were reported
to be in place by the end of 2020 covering 22.3%
of global greenhouse gas emissions. It replaces
the EU’s ETS, launched in 2005, as the largest
such market in the world. Several countries
operating carbon pricing schemes are now
considering carbon border tax adjustment
mechanisms, which could significantly affect the
competitiveness of exporting countries for
industrial products in the near term, with the
potential for agri-commodities to be affected in
the longer term.
Since 2013, when China’s pilot market was
started, the Ministry of Ecology and Environment
has collected and worked on the verification of
CO2 emission data from over 7,000 companies in
various sectors. That work has laid a good
foundation to expand the national market from
the power generation sector to other sectors in
the future. The 2,225 power plants involved in the
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A survey, conducted by the China Carbon Forum,
confirms that the price of carbon in China is
expected to rise. The findings include the views of
over 300 representatives from industry, government,
consultancies, academia and the finance sector.
This comes at a time when the EU price of carbon
under its ETS has reached record levels in recent
weeks. It is anticipated that China’s national carbon
price will rise higher than the current regional
prices as the nationwide ETS is rolled out.

Source: International Energy Agency

CO2 emissions (tonnes per capita)
initial stage contributed nearly 40% of the
country's annual CO2 emissions last year. China
emitted around 10 billion tonnes of CO2 (or CO2
equivalent) in 2020 or around 30% of global
emissions, with agriculture contributing an
estimated 20% of China’s total greenhouse gas
emissions (mainly non-CO2 greenhouse gases,
such as methane and nitrous oxide). Agricultural
carbon sequestration projects have been developed
such as bamboo forestry and wetland restoration.
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EU progresses with carbon border adjustment mechanism
The European Parliament (EP) on 10 March, in a non-binding vote, endorsed the creation of a carbon border adjustment
mechanism (CBAM), seen as a key part of the EU’s Green Deal. This followed a report by the EP’s Committee on the Environment,
Public Health and Food Safety published on 15 February, stating the “carbon border adjustment mechanism presents us with a
fantastic opportunity to act simultaneously on several fronts: climate, industry, jobs, resilience, sovereignty and reshoring.”
Criteria required for this mechanism, states the EP report, include the need
for it to eventually apply to all imports (though initially it is likely to only
apply to the energy-intensive industries currently covered by the EU’s ETS), a
start date of no later than 2023 and that it must be consistent with
multilateral trade rules. It also calls for the ending of free allocation of
allowances to EU industries under the ETS. Such a move will help to make
the CBAM proposal more WTO compatible, but is of considerable concern
to EU companies, including fertiliser manufacturers, who are concerned
about loss of competitiveness to exporting countries.
A formal EU Commission proposal on the CBAM is expected in June. There
will be a considerable amount of internal discussion on how it should work.
Trading partners will also be watching carefully. Australian politicians have
already expressed considerable concern, and the US climate envoy recently
urged the EU to delay action until after international discussions on climate
change at the COP26 in Glasgow later this year, in view of “serious
implications for economies, and for relationships, and trade”. The EP report

does however recognise that special treatment should be given to Least
Developed Countries and Small Island Developing States “in order to take
account of their specificities and the potential negative impacts of the CBAM
on their development.”

Shipping to be included in EU ETS
The European Parliament recently approved the inclusion of shipping into
the EU ETS. The shipping sector, which, according to the International
Maritime Organisation, accounts for 2.5% of greenhouse gas emissions
globally, represents 13% of EU transport emissions. An EU statement
advises: “Although a global approach to address GHG emissions from
international shipping led by the International Maritime Organisation (IMO)
would be the most effective and thus preferable, the relatively slow progress
in the IMO has triggered the EU to take action.” The IMO greenhouse gas
emissions strategy includes the objectives to reduce total annual GHG
emissions from shipping by at least 50% by 2050 compared to 2008 levels
and to pursue efforts to phase them out as soon as possible in this century.

IMO strategy can be found here: https://www.imo.org/en/MediaCentre/HotTopics/Pages/Reducing-greenhouse-gas-emissions-from-ships.aspx

CARBON MARKETS
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International Spice Conference 2021:
Virtual Event
By Colonel Deric Sebastian, Executive Director, All India Spices Exporters Forum
The International Spice Conference (ISC), organised by All India Spice Exporters Forum, has
grown to become one of the world’s largest knowledge dissemination and unifying platforms
for the global spice fraternity. Four successful editions of the conference have had positive
impacts on the industry and its stakeholders. Due to the Covid pandemic situation we
conducted the ISC 2021 as a virtual event, like most other prime conferences world over.
This virtual event provided the connect for all stakeholders of the spice fraternity which they
have missed since the ISC 2019, conducted in February 2019.
ISC 2021: Virtual Event was planned as five
sessions between January and March 2021 with a
session planned every 2-3 weeks, with each of
them having a duration of two hours. The timing
of sessions was planned to cater for a worldwide
attendance and consisted of talks and panel
discussions.

challenges faced by the farmer groups and the
ways to promote sustainable agriculture.

The theme for our ISC 2021 was “Beyond
Traditions: Shaping a New Spice World”. The
conference addressed the need to look at
futuristic approaches and innovative applications
of spices for contemporary experiences in
cuisine, health and nutrition. The conference also
dwelt on the quality challenges, with more focus
on sustainability and climate change. The effect of
the Covid pandemic on markets world over was
looked into, as well as seeking solutions to the
emerging scenario.

Our last Session was held on 11 March, 2021 and
dealt with crops and market reports of the major
spices which were given in Audio-Visual and
PowerPoint presentations. The Crops & Markets
Report of ISC is a sought-after session and we had
a large attendance. The presentations covered the
status of the crops in the growing areas,
production forecasts and the general trends in
pricing of the items. The information given was
based on the inputs available at this time of year
and would be of great help to the stakeholders in
formulating their plans.

Quick overview of the important
sessions for the ISC 2021
The Conference was inaugurated in the evening
of 13 January 2021, with talks by Mr Atle Vidar,
CEO, Orkla Care, on “Building a Resilient Spice
Business in India - The Orkla Experience”, and
Mr D Sathiyan IFS, Secretary, Spices Board India
on “Building a Platform for the New Spice
World” followed by an introductory crops and
market report for the 2021 season on black pepper.

Sunny Verghese, Co-founder and Group CEO,
Olam International
Session IV was held on 24 February, with a talk
by Mr Andreas Gettkant, Director, Global
Projects, GIZ on “How does Climate Change
Impact Biodiversity and Spice Industry”. This

Our session III was held on 17 February, where
Mr Sunny Verghese, Group CEO, Olam
International gave an address on “Sustainability –
The Key to a more Resilient Business
Environment”. This was followed by a talk by Mr
Alfons Van Gulick, Chairman and MD, Nedspice
Group, who dwelt on “Positive Impact of
Sustainability in Spice Business”. We also had a
panel discussion on the same topic with
companies from India and Europe as panellists.
This was followed by a talk on “National
Sustainable Spice Program (NSSP) - India's
Response to Sustainability” by Mr Philip
Kuruvilla, Advisor of All India Spices Exporters
Forum and the World Spice Organisation. During
the panel discussion on the positive impact of
sustainability chaired by Mr Alfons, CEOs of
companies from India and overseas discussed the
way their respective companies conduct
sustainable practices and also discussed the
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was followed by a panel discussion on
“Disruption in Supply Chain - New Norms in
Covid Times”. The discussion focussed on the
impacts of Covid in the supply chain in their
respective companies. All the panellists briefly
explained the disruption caused by the pandemic
in the supply chain and the way they tackled
this crisis.

GENERAL PRODUCE

We had a very good response from the industry
with over 500 registrations for the full event. The
attendance for each session was about 200-250.
While the majority of the participants were from
India, we had a sizeable presence of overseas
participants from Africa, Europe, South East Asia
and US.

CELCAA agri-food trade conference
CELCAA, the European umbrella organisation for trade in agri-food commodities held a successful online conference
on 10 March. The theme was ‘EU Trade Policy - what ambitions for the EU agri-food trade?’, providing participants
with the opportunity to discuss the EU’s Farm to Fork Strategy (see February 2021 edition of Gaftaworld) as well as the
EU Commission’s recent review of the bloc’s trade policy, published on 18 February, titled ‘Trade Policy Review - An
Open, Sustainable and Assertive Trade Policy’. The conference gathered more than 180 participants, including EU
press, Commission officials, trade and agriculture attachés of member states, industry representatives and many
delegates from third countries.
A welcome speech was given by Valdis
Dombrovskis, Vice President of the EU
Commission and European Commissioner for
Trade. He stressed the importance of agri-food
trade to the EU, which is the world’s largest
exporter of agri-food products and the second
largest importer. EU agri-food exports increased
by 8% in value in 2019 to reach more than 181
billion euros; imports also rose and totalled more
than 121 billion euros in 2019*. Of the 44
million jobs linked to the agri-food chain in the
EU, six million of these are directly linked to
exports, he said. A recent Commission study on
the cumulative impact of trade agreements on EU
agriculture had confirmed the beneficial impact
that these agreements have for exports in certain
sectors, notably dairy, pork, wheat, wine and
beverages.
EU external trade in agri-food
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“In the next decade, 85% of global growth
will take place outside the EU. Our proposal
for a new EU trade strategy is balanced and
sustainable, and will help our agri-food
exporters to take advantage of that growth.”
Valdis Dombrovskis, EU Trade Commissioner
The first panel of the conference focused on ‘The
EU in global trade today and ambition for the
future.’ Speakers were Rupert Schlegelmilch
(Director, DG TRADE), George Sandeman
(European Committee of Wine Companies) and
Rosinda Castanhas (VHumana, representing the
European dairy trade). Mr Schlegelmilch’s speech
was welcomed by participants as he stressed
openness, as well as the need for common
standard-setting. He also confirmed that an
additional protocol to the EU-Mercosur trade
agreement is being developed, with the aim of
ensuring there are no deforestation or climate
change risks arising from this agreement. He
reiterated the “huge opportunity” this deal
presents for the EU. He was able to inform
stakeholders that the EU and the USA would lift
the retaliation measures impacting agri-food
trade in the context of the WTO aircraft dispute
that very day, 10 March, at midnight for a period
of four months; news that was warmly welcomed
by all participants.

2020

Imports

Mr Dombrovskis welcomed CELCAA’s response
to the Commission’s trade policy review and
affirmed the Commission’s commitment to open,
fair and rules-based trade with sustainability
being at the core of its proposed trade policy. He
confirmed a stronger focus on full
implementation of current trade agreements, and
noted that in this respect the EU’s new Chief
Trade Enforcement Officer will have an important
role to play. Another key ambition of EU trade
policy is WTO reform, with the Commission
having published an annex to the trade policy
paper, entitled ‘Reforming the WTO: Towards a
Sustainable and Effective Multilateral Trading
System.’ The EU intends to work with many
countries to modernise and improve the
functioning of this multilateral body, and Mr
Dombrovskis stressed the improved relationship
with USA as a positive development towards
achieving stability and predictability for trade.

Mr Sandeman discussed the importance of trade
for the EU wine sector, calling for international
standards to be set by the relevant bodies such as
Codex Alimentarius, stating priorities for his
sector include sustainability and protection of
Geographical Indications. Ms Castanhas also
called for transparent, predictable rules, a
functional WTO and improved market access
conditions. She stressed the need for a wellfunctioning internal market as a prerequisite for a
successful trade policy. Global demand for dairy
products is growing, she explained, and the EU is
well placed to meet this demand, with around
15% of EU milk production currently being
exported around the world.
The second panel, titled ‘A trade policy that
promotes sustainable agricultural systems’
consisted of Janusz Wojciechowski (EU
Commissioner for Agriculture and Rural
Development), Maria do Céu Antunes
(Portuguese Agriculture Minister), Máximo Torero

Cullen (Chief Economist, FAO) and Graça
Mariano (Executive Director, Associaçao
Portuguesa Dos Industriais De Carnes,
representing the meat industry and trade). Mr
Wojciechowski expressed his conviction that the
EU, together with international partners, should
lead the transition towards sustainable food
systems, which have the potential to add
significant value to supply chains. The
forthcoming Food Systems Summit will be a “key
international event to promote the global
transition to sustainable food systems,” he said.
Máximo Torero Cullen gave an overview of
global agri-food trade, stressing the interaction
between population growth and demographic
changes that impact food demand, trade and
markets. Climate change will affect food security
in the years ahead, with countries where
agriculture accounts for a large share of GDP
and employment expected to be particularly
vulnerable. He also emphasised the
complications caused by Covid-19 on the
challenge of reaching the SDG target of Zero
Hunger in 2030. Sound, transparent and
predictable trade policies could have an adaptive
and mitigating role in addressing climate change
and facilitating the reallocation of production to
more efficient and less carbon-intensive
methods. He also discussed the use of
sustainability certification schemes, as well as
the advantages and concerns related to digital
innovation within the food and feed chain.
Concluding the conference, Marcel van der
Vliet, CELCAA president, outlined the main
messages of CELCAA’s contribution to the EU
Trade Policy Review and stressed: “Trade is a
vehicle to support the overall sustainability
agenda and the promotion of EU’s standards and
values… Let’s trade what the 466 million people
of Europe are so proud of and by doing so,
promote the quality standards that are behind
our crops, ingredients and final products.”

*The EU Commission recently published agri-food
trade stats for 2020, showing a 1.4% increase for
exports to 184.3 billion euros and a 0.5% increase
in imports to 122.2 billion euros. Full details of trade
by product category and trading partner are given
in the EU Commission document:
https://ec.europa.eu/info/news/2020-year-stabilityeu-agri-food-trade-2021-mar-31_cs

For further information, including some of the presentations and the CELCAA response to the Commission’s trade policy review, go to: https://celcaa.eu/celcaa-events/
The EU Commission’s trade policy review can be found here: https://trade.ec.europa.eu/doclib/docs/2021/february/tradoc_159438.pdf

TRADE NEWS

15

Discussions continue on the lowering
of EU mycotoxin levels in feed

India requires GMO free certificates
for certain commodity imports

The EU Commission is consulting on reducing guidance levels for
DON, T2, HT2, ZEA, FUM and OTA in feed materials and possibly
setting limits for complete feed. The technical discussions between the
Commission and member states will continue until May or June 2021.
The regulatory discussions will start thereafter, and revised versions are
expected. Gafta will keep members up to date.

On 1 March, new requirements applied on commodities exported to
India. Authorities now require a GMO-free certificate: phytosanitary or
health certificate for each consignment on crops listed in the Annex of
the Order. Some examples of crops under the scope include Argentine
canola, bean, cowpea, flax seed, maize, Polish canola, rice, soybean,
safflower and wheat. Some exporting countries are issuing certificates,
while others are not.

EU cadmium ML for food
The EU has notified WTO members of the lowering of maximum limits
(MLs) (or establishment of new limits) for cadmium in food. The changes
apply to many commodities including pulses, oilseeds (except soybeans),
rye, barley, rice, quinoa, wheat bran, wheat gluten and durum wheat. See
GN/2021/069. These revised limits have been approved by EU member
states by written procedure following the last regulatory committee on 26
February. Final comments are welcome through the WTO process until 14
May 2021. Gafta will notify members once the EU publishes the Regulation
in the Official Journal, which is expected in August/September 2021. These
new measures will enter into force six months from the date of publication.

India’s fumigation
requirements for grains
and other products

Vietnam regulates
quarantine pests on
imported plants

Since 2017, India has required all
imported cereals to be fumigated
with methyl bromide (MBr).
However, as many exporting
countries have banned the use
due to environmental concerns,
Gafta advocates continuation of
the relaxation of these measures
every six months. The relaxation
allows imports to continue from
those countries not permitting use
of MBr, with fumigation taking
place at Indian ports on arrival, for
a fee. At the WTO, Russia again
asked at SPS meetings in Geneva
for this mandatory requirement to
be lifted in accordance with
international practice and
reminded that analysis had been
shared to justify the feasibility of
using phosphine against crop
pests. The current derogation will
end on 30 June 2021 and Gafta
intends to ask authorities once
again to continue this exemption.

Vietnam’s Ministry for Agricultural
and Rural Development has issued
a National Technical Regulation
on phytosanitary requirements to
regulate 114 quarantine pests of
imported plants. The draft is
expected to enter into force on 25
June 2021 and sets all quarantine
pests at zero tolerance, including
for ergot and creeping thistle. This
has created much uncertainty for
exporters. Gafta sent comments
through the WTO notification
process, asking the Vietnamese
authorities to consider
international Codex limits and
standards where possible, pointing
to the difficulties in meeting zero
tolerances in agri-bulk trade, and
seeking clarification on mitigation
if there is a violation. This builds
on zero tolerances applied by
Vietnam on salmonella and heavy
metals last year. Gafta continues to
discuss with authorities.

Gafta, along with many countries, has raised concerns about India’s
new measures and the potential for creating barriers to trade and
negatively impacting agricultural trade, stressing the need to base
decisions on sound science and pointed to challenges on testing, and
additional costs involved. It has also been underlined that some crops
listed have do not have any GMO traits commercialised globally.
At the WTO, many exporting countries asked India to reconsider,
questioning WTO compliance, as SPS measures need to be based on
scientific principles, and the basis for the differentiated treatment of
GMO and non-GMO products. There are already regulatory frameworks
in place in exporting and importing countries to assess the risks of
these products prior to their approval and commercialisation. These
measures bring costs and administrative burden to food value chains,
without scientific justification and with no added benefit to consumers.
Following advocacy efforts, India clarified on 12 October that the
Order included only raw materials and exempted processed products
such as oils, and confirmed on 3 December extended implementation
from 1 January to 1 March 2021. A further clarification on 8 February
confirmed that a 1% tolerance for adventitious presence would be
permitted on imported food crop consignments listed in the Annex;
this was welcomed by the trade. Gafta’s Global Trade Policy
Committee, whilst welcoming the 1% tolerance for adventitious
presence of those approved and not yet approved traits in exporting
countries, remains supportive of continued advocacy to remove the
crops that have no traits commercialised globally from the list.

Codex Committee on Pesticide Residues
– pending MRLs
Gafta will be represented at the next Codex Committee on Pesticide
Residues (CCPR52) due to take place on 26-31 July, virtually. Gafta,
together with its partners in the IAFN Coalition on Enhanced Codex,
continues to advocate for the meeting to focus on advancing those pending
MRLs (nearly 1,000) from 2019 and 2020 and to establish Codex Schedules
and priority lists of pesticides for 2021 onwards. Gafta calls on its members
to support these requests in discussions with national representatives ahead
of CCPR52.
http://www.fao.org/fao-whocodexalimentarius/meetings/detail/en/?meeting=CCPR&session=52

WTO: Transparency in tariff rate changes
Unexpected increases in applied import tariffs by countries create a lot of
uncertainty for exporters and costs for importers. There is a general
interest in the WTO’s Committee on Agriculture to enhance predictability
when applied tariffs are increased and in particular for the treatment of
shipments en route at the time of the change. Gafta, together with the
Global Pulses Confederation, has submitted views supporting more
advanced notice and better notification procedures when there is an
import tariff change in a country, stressing the importance of visibility on
tariff changes which is a key factor in making trade efficient.
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We have also encouraged efforts to reach international agreement on
setting a clear timeframe to give notice of a tariff change, so that such a
change does not affect the importer and the importing country that is
modifying the tariff. Similarly, we call on those governments with no
mechanism in place to consider applying a shipment en route clause
which ultimately benefits local industry. Gafta will continue to engage on
this issue with WTO member countries.

TRADE POLICY

EU, UK and USA suspend all tariffs linked to
the Airbus and Boeing disputes for four months

The EU published its Organic Action Plan for 2021-2027 on 25 March,
which aims to help achieve the Green Deal target of 25% of agricultural
land under organic farming by 2030. Total organic area in the EU has
increased by almost 66% in the last 10 years to 13.8M ha in 2019 (8.5% of
farmed area), with the share ranging from 0.5% in Malta to over 25% in
Austria. Member states will be asked to set national values in their Strategic
Plans under the new Common Agricultural Policy (not yet finalised) for all
Green Deal targets. Three core strategies are laid out in the Plan: boost
consumer demand for organic food, stimulate production and processing
and strengthen environmental sustainability. There is little mention of trade,
except for reference to working with third countries to strengthen the fight
against fraud, reinforcing border controls and improving traceability. The
EU’s new organic legislation, based on its previous consultation, is due to be
implemented on 1 January 2022. More information is given in Gafta notice
GN/2021/071.
The Organic Action Plan can be accessed here:
https://ec.europa.eu/info/food-farming-fisheries/farming/organicfarming/organic-action-plan_en

On 5 March, the US and EU agreed to mutually suspend all duties for
four months to allow for negotiations aiming for a balanced settlement
to the WTO dispute on large civil aircraft. The UK also came to a
similar agreement with the USA in early March. The suspension of
duties is effective 11 March-10 July.
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%

European Commission Executive Vice-President and Trade
Commissioner Valdis Dombrovskis said: “This is a significant step
forward. It marks a reset in our relationship with our biggest and
economically most important partner. Removing these tariffs is a winwin for both sides, at a time when the pandemic is hurting our workers
and our economies. This suspension will help restore confidence and
trust, and therefore give us the space to come to a comprehensive and
long-lasting negotiated solution. A positive EU-U.S. trade relationship is
important not only to the two sides but to global trade at large.”

Share of organic area in total utilised agricultural area, 2019
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Grains and oilseeds sectors: Strategic risks and resilience post Covid-19
The International Grains Council invites you to join the key players in the
global grains value chain to discuss the latest developments and issues
affecting the grains, oilseeds and rice markets at its 30th IGC Grains
Conference on 8-9 June 2021.

Video presentations by international speakers will be made available two
days before the conference allowing delegates to plan their viewing. For
those delegates in other time zones, the live-streaming panels will also be
available till 7 days after delivery.

Following the success of last year’s digital event, the 2021 edition will be
again digital and includes a lot of new interactive features to allow greater
networking opportunities between participants, sponsors and speakers.
These include person to person video calls, a virtual exhibition room,
side-events and delegate meeting rooms to continue the session discussions.

Two special sessions will address potential business developments in
South East Asia and in Central America.

The two-day event will include 12 live-streaming discussions on current
issues affecting grains trade, including strategic risks for global markets,
climate change, trade finance and the latest grains, oilseeds and rice
market developments.

The IGC Grains Conference is a key feature of London Grains Week 2021,
organised by AHDB, GAFTA, IGC and IGTC.

For more information on the conference programme and to register please
go to: https://www.igc.int/en/conference/confhome.aspx

We look forward to meeting you and welcoming you to the event.

TRADE POLICY
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Source: EU Commission

On 2 March, the US International Trade Commission released volume 2
of its report on “Global Economic impact of missing MRLs and Low
Pesticide Maximum Residue levels”. The IGTC MRL group has
organised a meeting on 15 April with the US administration to discuss
the content of this report. Volume 2 focuses on case studies, describing
the costs and effects of MRL compliance and non-compliance for US
producers, including effects on US producers of specialty crops,
quantitative and qualitative analysis of the global impact of MRLs,
including how MRLs affect production, exports, farmer income and
prices. The full report can be accessed at:
https://www.usitc.gov/press_room/news_release/2021/er0302ll1730.htm

EU organic action plan

EU-27
Austria
Estonia
Sweden
Czechia
Italy
Latvia
Finland
Denmark
Slovenia
Slovakia
Greece
Spain
Lithuania
Germany
France
Croatia
Belgium
Portugal
Hungary
Cyprus
Luxembourg
Netherlands
Poland
Romania
Bulgaria
Ireland
Malta

US ITC issues volume 2 of report on
missing and low pesticide MRLS

NEW MEMBERS
Full contact details for all members are available on the Gafta website Members Directory
CATEGORY A – TRADERS

CATEGORY C –
SUPERINTENDENTS

ARIA COMMODITIES
DMCC
United Arab Emirates
T: +971 4325 2800
E: matt.brittain@aria-cmi.com
www.aria-cmi.com
Contact: Mr Matt Brittain

CATEGORY F – ANALYSTS

AGRIMIN CONTROL
INTERNATIONAL PTE. LTD.
Singapore
T: +65 6866 3888
E: manoj.kewalramani@
agrimincontrol.com
www.agrimincontrol.com
Contact: Mr Manoj Kewalramani

JUNAN XIANGSHENG
IMP.&EXP. CO.,LTD.

INTERNATIONAL MARINE
SURVEY LTD
United Kingdom
T: +44 191 645 0095
E: kristian@internationalmarine
survey.com
www.internationalmarinesurvey.com
Contact: Mr Kristian Farthing

China
T: +86 13671205136
E: root@peanutcn.com
www.peanutcn.com
Contact: Mr QingFeng Liu
LUTHI GRAINS INC
Canada
T: +1 204 381 3601
E: travis.taylor@luthigrains.com
www.luthigrains.com/
Contact: Mr Travis Taylor

LEON INSPECTION &
TESTING VIETNAM PVT LTD
Viet Nam
T: +84 931477056
E: santosh@leonoverseas.com
www.leonoverseas.com
Contact: Dr Santosh Elapanda

NORAG LLC
United States
T: +1 913 851 7200
E: doug@norag-intl.com
Contact: Mr Doug Beddome

LLC “SERTIFIKĀCIJAS UN
TESTĒŠANAS CENTRS”
Ukraine
T: +380 95 654 7123
E: ukr.info@stc.lv
www.stc.lv
Contact: Miss Iryna Holoborodko

SAFS INTERNATIONAL
FOODSERVICES
Australia
T: +61 1300 13 43 43
E: saf@safsgroup.com
www.safs.com.au
Contact: Mr Safwon Toutounji

LLC TOP LOGISTIC
INSPECTION
Russian Federation
T: +7 80 0551 0954
E: office@tlinspection.ru
www.tlinspection.ru/
Contact: Mrs Alina Pavlyatenko

TIRYAKI AGRO
Turkey
T: +90 537 238 06 35
E: yunus.polat@tiryaki.com.tr
www.tiryaki.com.tr
Contact: Mr Yunus Polat

PT INDO CONTROL
Indonesia
T: +62 317452765
E: tonidebleser@yahoo.fr
http://gimlive.com
Contact: Mr Antonius De Bleser

CATEGORY B – BROKERS

NAVSCAPE INTERMED SRL
Romania
T: +40 77 101 8020
E: office@brokernavscape.com
https://brokernavscape.com/
Contact: Ing Ciprian Leonti

SGS CÔTE D'IVOIRE S.A
Côte d'Ivoire
T: +225 075 902 4899
E: bilkairmamadou.ould@sgs.com
Contact: Mr Bilkair Mamadou Ould

SGS INDIA PRIVATE
LIMITED-AHMEDABAD
India
T: +91 9898909220
E: purvi.shah@sgs.com
www.sgs.com
Contact: Mrs Purvi Shah
SMS LABS SERVICES
PRIVATE LIMITED
India
T: +91 9840133709
E: lab@smsla.in
www.smsla.in
Contact: Dr Thulasi Raman Krishnan
WIMPEY LABORATORIES
United Arab Emirates
T: +971 4327 3123
E: chandrajith@wimpeylab.com
www.wimpeylab.com
Contact: Mr Chandrajith A V

CATEGORY G –
PROFESSIONAL FIRMS

ENVIROLOGIX INC.
United States
T: +1 207 797 0300
E: cseward@envirologix.com
http://envirologix.com
Contact: Mr Chris Seward

ONECORE GLOBAL
United States
T: +1 203 691 0010
E: findoutmore@onecoreglobal.com
www.onecoreglobal.com
Contact: Mr Vikas Wadhera

CATEGORY J –
FUMIGATION OPERATORS
ALLROUND MARINE
SERVICE
Netherlands
T: +31 6 14014285
E: facturatie@allroundmarine
service.com
www.ams-bv.nl
Contact: Mr A.L.W. Lentjes

ELITE CORPORATION
India
T: +91 9820144051
E: gujarat@elitecorporation.in
www.elitecorporation.com
Contact: Mr Nimish Trivedi
GENERA FUMIGATION
SERVICES
Australia
T: +61 021713817
E: glen.richardson@
generaworld.com
www.genera.co.nz
Contact: Mr Glen Richardson
OOO DIONIS
Russian Federation
T: +7 92 8114 7147
E: abx@bk.ru
Contact: Mr Andrey Khimichenko
S&A - SERVICE UND
ANWENDUNGSTECHNIK
GMBH
Germany
T: +49 4263 301718
E: tim.szemjonneck@s-und-a.de
www.s-und-a.de/
Contact: Mr Tim Szemjonneck

CATEGORY L – STUDENTS

ALESSANDRO MARCHI
Italy
E: alemarchi95@virgilio.it

MS PRIYANKA POL
India
E: priyankapol80@gmail.com

KEVIN ROMANTEAU
France
E: kromanteau.mifft2021@
london.edu

10 December 2021 – Save the date!
Gafta is hoping to hold a Christmas Networking Luncheon on
Friday 10 December 2021 in London. The venue has yet to be confirmed
but we hope to see as many Gafta members as possible at this event.
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NEW MEMBERS

2021 CALENDAR
Seminars
22

April

Social Events
7-11

Online
Member Webinar Series:
Instalment deliveries:
can I refuse to deliver if
my previous instalments
are not paid for?

June

London Grains Week
London/Online

Please note: All dates are subject to change, depending on the Covid-19
situation and government guidelines in each location.

22

April

Online
Gafta Standard for
Fumigation 2021

5&7

May

Online
Know Your Gafta Contracts

14 & 17

June

Online
Know Your Gafta Contracts

For more information, please contact events@gafta.com

Priorities and work programmes set out by new WTO Director-General

Immediate priorities for the new DirectorGeneral are the WTO’s contribution to a global
recovery from both the public health and the
economic crises caused by the Covid-19
pandemic and a resolution to the fishing
subsidies discussions (an agreement on which,
under UN Sustainable Development Goal Target
14.6 was due to be reached in 2020). She has
stressed the massive loss incurred by many
developing economies as a result of the health

crisis, and has stressed the importance of special
and differential treatment within the multilateral
rulebook, especially for least developed
countries. Over the next few months, she hopes
to progress discussions on the dispute
settlements system, with a work programme to
be endorsed at the next Ministerial Conference
(MC12), due now to be held in Geneva in
November (instead of Kazakhstan in June, due to
the pandemic).

“21st-century realities” such as the digital
economy, services trade and climate change.
“The WTO faces numerous tricky challenges, but
they are not insurmountable. There is hope if we
work together in a manner that builds trust and
builds bridges,” she concluded.
Dr Okonjo-Iweala is the WTO’s seventh
Director-General, and her term, which is
renewable, will expire on 31 August 2025.
©WTO/Bryan Lehmann

Dr Ngozi Okonjo-Iweala became the first woman
and the first African to lead the World Trade
Organisation (WTO), when she became DirectorGeneral on 1 March 2021. She is a global finance
expert, an economist and international
development professional with over 30 years of
experience working in Asia, Africa, Europe, Latin
America and North America. Dr Okonjo-Iweala
was formerly Chair of the Board of Gavi, the
Vaccine Alliance and she has held many
distinguished positions including Finance Minister
and Foreign Minister for Nigeria as well as
Managing Director, Operations, at the World Bank.

With regard to agriculture, Dr Okonjo-Iweala
hopes to advance agreement on some
deliverables such as the “public stockholding”
discussions, the special safeguard mechanism
and cotton, while stressing that “market access
for export products and dealing with tradedistorting farm subsidies remain of paramount
importance.” “One area ripe for early agreement
involves the removal of export restrictions on
farm products purchased for humanitarian
purposes by the World Food Programme,” she
stated in an article published in early March. She
stressed the need also for Ministers to address

Canadian Government consults on FTA with UK
The Canadian Government opened a consultation
in March requesting views on a new
comprehensive trade agreement with the UK,
negotiations on which are due to start by the end
of the year. Canada and UK signed a trade
continuity agreement in December rolling over
the provisions of the Canada-EU Comprehensive
Economic and Trade Agreement, and both
countries have committed to work towards a new
bespoke agreement within three years. The
Canadian Government is also seeking views on

WTO report on CPTPP

between the CPTPP and
other regional trade
agreements signed by
individual members and
describes the structure of this
agreement, with detail on
member country commitments under the 30
chapters of the agreement.

The WTO on 1 April issued a “factual” report on
the CPTPP, with separate annexes for some of the
member countries. It shows the inter-linkages

https://docs.wto.org/dol2fe/Pages/SS/directdoc.a
spx?filename=q:/WT/REG/395-1.pdf&Open=True

the UK’s possible accession to the 11- member
Comprehensive and Progressive Trans-Pacific
Partnership (CPTPP). The deadline for submissions
to this consultation is 27 April.
https://www.international.gc.ca/trade-commerce/
consultations/uk-ru/index.aspx?lang=eng
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