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Prepare agriculture for
the next Covid-19

Maximo Torero

By Maximo Torero, Chief Economist, UN Food and Agriculture
Organisation, Rome
The recession that’s sweeping the globe is the worst crisis since the Great
Depression. In just six months, a decade of progress made in poverty
reduction was wiped out, with up to 115 million people slipping into extreme
poverty. The ranks of the hungry are swelling, as the pandemic exacerbates
inequality; nearly 130 million people could become chronically
undernourished. Food systems, which directly employ 1.3 billion people, are
about to lose more than 451 million jobs.
The food and agriculture sector have fared
relatively well through the crisis, with the global
supply chains holding up. Investment flows on
wheat, maize, rice and soybean futures remain
unaffected. Global food stocks for staple food
are at an all-time high. Prices are likely to stay
stable, if at higher levels.
But it’s not enough to slog along at the bottom of
the recession in a U-shaped recovery. There will
be more Covid-19s to come, and this is a rare
opportunity to build resilience to manage risks.
There are four accelerators: data (and big data),
technology, innovation and the right
complements (governance, institutions and
human capital). Data, innovation and
technology can transform the agri-food system;
the complements can ensure the transformation
is inclusive.
If donor countries spend an additional $14
billion annually between now and 2030 (twice
as much as what they are spending now on food
and nutrition aid) 500 million people could
escape hunger. An additional investment of $2536 billion annually for the next decade could
end hunger. Such investments would fund a mix
of low-cost and high-impact interventions
directly related to the four accelerators:
agricultural R&D, agricultural extension services,
digital agricultural information systems, smallscale irrigation expansion in Africa, female
literacy training and scaling up of existing social
protection programmes and trade.
But investments alone aren’t enough. The Covid19 pandemic is far from over. And food markets
continue to face plenty of uncertainties,
including weak growth prospects, unstable energy
and currency markets, a resurgence of African
swine fever and a catastrophic locust outbreak
in Africa and Asia. Even though the number of

countries curtailing exports of agricultural goods
has come down from 22 to nil since April, trade
tensions persist. Restrictions on movement
continues to cause farm labour shortages and
impede producers’ access to markets. Food
processing facilities are running at lower capacity.
Over 120 countries and territories have limited
access to their ports, leaving 300,000 seafarers
stranded at sea. It poses risks to lives and global
trade, especially in places like Argentina,
Colombia, Peru and North African countries that
rely on food imports. A dramatic drop in
demand for high-value commodities will result
in greater food losses and imperil livelihoods
and food security of countless people.
We need to build resilience now, while making
investments. Three interrelated actions can
achieve this.
First, use trade to boost farmers’ productivity and
income. Trade can increase producers’ access to
markets. Exports can mitigate revenue losses.
Imports can ramp up food availability to stabilise
food prices locally, regionally and globally.

Boosting trade among African countries is
especially important, as many of them rely on
commodity exports and food imports. To reduce
non-tariff trade barriers, African countries have
to improve food safety across the continent’s
value chain - it’s the best way to prevent
governments from imposing blanket import
restrictions. The removal of non-tariff barriers
will tremendously benefit Africa, because the
region can make up for the slumping export
demand from elsewhere, like Europe.
Second, link value chain infrastructure initiatives
to financial systems. It’s obvious that improving
infrastructure - better access to markets and
airports; dry and cold storage facilities to prevent
food loss - will facilitate trade and increase
farmers’ ability to cope with price variability and
other uncertainties. What is less obvious is the
need to ensure that they are linked to financial
systems to increase producers’ incomes and
guarantee long-term returns for investors.
Electronic warehouse receipts, for example, can
allow producers to get paid for their deposits.
Continued on page 3

Coronavirus travel restrictions have led to ships' crews being stranded
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The Age of Consent
(Fimbank Plc v. Discover Investment Corp
[2020] EWHC 254 (Comm))
By Andrew Buchmann, Partner, Hill Dickinson LLP
This case has significance to misdelivery claims where a lender, holding a bill of lading as security
for financing cargo for its customer, claims against a shipowner who discharges the cargo to an
authorised receiver against a letter of indemnity.
bills of lading (although it transpired that forged documents
were used) until the bill of lading quantity had been exhausted.

Background
The defendant shipowner discharged a cargo of Ukrainian
wheat in Alexandria against the charterers’ LOI.
The claimant bank had financed the purchase of the cargo
by AOS Trading DMCC in Dubai (AOS Dubai).
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The cargo was delivered to AOS Dubai's local affiliate,
AOS Egypt, and stored in a bonded warehouse pursuant to
a tripartite stock management agreement (SMA) concluded
between the bank, its customer AOS Dubai, and stock
manager Vallis Commodities Ltd (Vallis).
The cargo was subsequently released from the bonded
warehouse allegedly against a forged bill of lading and the
bank, ultimately, never received payment.
The bank then claimed against the shipowner under the
bills of lading, asserting that it had been and was the
holder of the bills, and that the shipowner had discharged
without presentation of the bills.
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The scheme of the relevant category of trade finance was
that AOS Dubai's sellers would receive payment for their
shipments from the bank against original bills of lading.
The bank would then forward those to a collecting bank in
Egypt with instructions to transfer the bills to AOS Dubai's
end buyers on a cash against documents basis. The bills of
lading were intended to be retained and held on the bank’s
behalf until payment by the correspondent collecting bank,
long after the cargo was discharged.
The scheme also contemplated that the cargo would be
discharged without production to the vessel of any bills of
lading and transferred to a bonded warehouse, and the
original bills collected by AOS Dubai's buyers upon payment.
From the shipowner's perspective, the cargo was discharged,
as directed by the charterers pursuant to the LOI, at which
point the shipowner gave up control over the cargo. In
other words, the cargo was dealt with in Alexandria
pursuant to arrangements put in place by the bank.

Events at Alexandria
Vallis reported to the bank on the movement of the cargo
out of the warehouse, purportedly in respect of the subject

The Court’s view
The Judge noted that the SMA arrangements were
successfully accomplished (up to the point only that the
bonded warehouse later released the cargo against forged
documents), which had nothing to do, legally or factually,
with the shipowner. In particular, “it had no connection
whatever to the fact that, as intended by the claimant and
required by its financing arrangements, including the SMA
itself, the discharge of the cargo and delivery of it by the
defendant to AOS Egypt was without production to the
defendant of any bills of lading”.
It did not matter that the bank had not told the shipowner
that AOS Dubai was authorised to discharge and
warehouse the cargo in this manner.
The contractual and factual arrangement structured by the
bank meant that the effective cause of loss was not the
shipowner's discharge of the cargo against non-presentation
of the bills of lading, but rather the breakdown in the
arrangements ashore with the bank becoming the victim of
a fraud that had nothing to do with the shipowner.
The merits of any claim against the defendant shipowner
could not sensibly be addressed without considering the
terms of the financing arrangements and events following
discharge.

Comment
This case gives greater comfort to a shipowner facing a
misdelivery claim from lenders purporting to exercise
rights under a bill of lading for their losses. Particularly, it
should be considered whether the lender has effectively
authorised and consented to delivery of the cargo without
presentation of the bills of lading to the shipowner under
the relevant financing arrangements (and possibly storage
arrangements ashore).
Any shipowner facing a misdelivery claim from a
lender purporting to exercise its rights under a bill of
lading should seek early, specific disclosure of the
financing arrangements to which the bill of lading in
question pertains, including in relation to the cargo’s
post discharge transportation and storage arrangements.

A longer version of this article appeared in the August edition of Hill Dickinson’s commodities newsletter
“Trade Advantage”. Andrew can be contacted at: Andrew.Buchmann@hilldickinson.com
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IMSBC changes - Gafta raises
awareness on changes to the carriage
of seedcake from 1 January 2021
On 1 January 2021, the new International Maritime Solid Bulk Cargoes (IMSBC) code will enter into force and we
encourage members to make themselves aware of these new changes. The new Code brings mandatory changes to the
seedcake entries. These new changes include new schedules for Group B (materials hazardous only in bulk, or MHB)
and Group C seedcake and will affect how we transport soybean meal, rapeseed meal, cottonseed meal and sunflower
seed meal.
In brief, there are now five seedcake entries instead of four and the agri-bulk
trade will need to carry out a self-heat test according to the UN method N4.
Requiring a self-heat test on these four commodities is a new requirement
which the trade did not previously have to do.

hazard (Group B). The current seedcake (non-hazardous) schedule as we
know it has been removed and replaced with two new seedcake schedules.
The two new schedules capture soybean meal, rapeseed meal, cottonseed
meal and sunflower seed meal:

Shippers of materials considered under UN 1386 that are <4% oil and <5%
moisture combined must determine if their cargo is either Group B (MHB),
liable to self-heat, or Group C, not liable to self-heat. It also replaces
“substantially free from solvent vapours” with “not meeting the criteria for
class 4.2 materials” (MHB) so this is a further check.

1. Seedcakes and other residues of processed oily vegetables
This material is Group B/MHB/SH - self heating

Up to now, only certain products could be carried under the seedcake nonhazardous schedule including the four outlined above. These products had
to meet the strict limits for moisture and oil content; the seedcake was not
considered as hazardous nor self-heating so did not need to be shipped
under special conditions. There were no additional carriage or operational
requirements that applied to cargoes falling under Group C schedule which
were carried as “BCSN seed cake (non-hazardous)” i.e. an entry containing
seedcake cargoes that do not liquefy (Group A) nor possess a chemical

2. Seedcakes and other residues of processed oily vegetables
This material is Group C – applies to seedcake and other residues which are
substantially free from flammable chemicals and do not meet the criteria for
dangerous goods. The shipowner would need “a certificate from a person
recognised by a competent authority of the country of shipment, prior to
loading, stating that they comply with criteria for materials hazardous in bulk
(MHB) and self-heating and supplied to the Master”. However, the code is
not prescriptive on how the trade should meet these requirements.
We are carrying out our due diligence and Gafta’s working group is
considering practical solutions to the requirements, in particular to deal
with the main concerns around the frequency of self-heat (SH) tests, i.e. per
individual cargo or six-monthly or other, and where in the value chain we
should carry out the SH test (i.e. production facility) to satisfy the aims of
the legislation to protect lives at sea and to have rules that are workable in
reality and commensurate with risk. More and more laboratories are
becoming equipped to carry out the self-heat test. We are also carrying out
the self-heat tests to gather data and evidence on the characteristics and
variability of these four commodity flows. This information is essential for
ongoing outreach with national authorities in exporting countries and to
discuss the practical implementation, which needs to be aligned globally.
Due to the short timeframe ahead of application of this legislation, Gafta
has also asked the International Maritime Organisation (IMO) for some
leniency or delay in the application whilst we work to implement the new
requirements in a practical way, but any amendments to the IMSBC code
need to be supported at national level. For any questions or comments
please contact: junearnold@gafta.com
This summary should be read in conjunction with the relevant schedule of
the IMSBC Code 2020.

Continued from page 1
Third, use technology wisely. Robotics and big data were already being
integrated into agriculture to keep pace with the demand for food. And the
pandemic has accelerated the automation of agriculture. If anyone can take
advantage of these precious resources most efficiently, it’s the smallholders.
For example, no one needs innovative precision farming like smallholders
do. Technology can be a force for development if governments make the
effort to ensure that everyone benefits from it. This means making technology
affordable and investing in institutions and human capital to minimise
inequality. For instance, digital agriculture can help develop inclusive value

chains to create living-wage jobs in rural areas, empowering women and
young people who have borne the brunt of the pandemic’s economic impact.
The International Monetary Fund warns of a “long, uneven and highly
uncertain” recovery ahead. Through international cooperation, countries
must find the needed resources. And they must implement policies to
increase competitiveness, efficiency and reduction of food losses. These
actions can move us toward a recovery that prepares us for the next shock.

SHIPPING NEWS
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Online course:
Know Your Gafta Contracts
24 & 26 November 2020

Gafta’s award-winning
arbitration team
The object of arbitration is to obtain the fair resolution of disputes by
an impartial tribunal, without unnecessary delay or expense. Gafta's
arbitration service provides parties who use our standard forms of
contract with a system to resolve trade disputes in a fast and efficient
manner. We also offer a mediation service. All arbitrations are
adjudicated by Gafta Qualified Arbitrators.
Headed up by General Counsel barrister Jonathan Waters and
Arbitration Manager Beth Jameson, Gafta’s arbitration team ensures
the smooth-running of the service, from the first notice, through
submissions and all the way to the issue of the Award. Jonathan is the
2020 winner of International Arbitration Advisory Expert of the Year in
the UK, awarded by Global Advisory Experts and the Alternative
Dispute Resolution UK Award, granted by Finance Monthly M&A
Annual Awards 2020.

Gafta will run its second ‘Know Your Gafta Contracts’
online seminar, split over the two days of 24 and 26
November 2020. This course will give a practical,
commercial and in-depth insight into using Gafta
contracts for your international trade deals.
Gafta’s Director General, Jaine Chisholm Caunt, will give a brief
introduction of Gafta and the services the Association can offer you. This will
be followed by a presentation from Gafta’s expert lawyer, and award winner,
General Counsel Jonathan Waters. The presentations will cover: what is a
contract, how to ensure that it is legally binding, the key terms of a contract
and how to avoid disputes arising.
The online seminar will be open to members and non-members and will be
of interest to anyone currently trading on Gafta standard contracts. We hope
to reach students across the world, from the comfort of their home or
workplace to further the knowledge of Gafta and aid the successful use of
Gafta contracts.
Gafta is an international trade body, representing over 1,900 members in 95
countries, promoting the free trade of grains and feedstuffs across the globe.
Gafta’s standard forms of contract are used in approximately 80% of the
world’s grain shipments and the arbitration service ensures Awards can be
enforced in over 155 countries under the New York Convention. This makes
for a formidable combination of services and an ideal place to start when
looking at trading grain.
For more information and booking details, visit our website
https://www.gafta.com/events/Know-Your-Gafta-Contracts-Online-I-24-26November-2020/75363
Or contact events@gafta.com

Arbitration Manager Beth Jameson has been recently recognised by the
industry, winning Best Arbitration and Mediation Paralegal, awarded by
National Paralegal Awards (sponsored by CIArb) in September 2020.

For more information about Gafta’s arbitration service, visit
https://gafta.com/arbitration or contact arbitration@gafta.com

Gafta’s Distance Learning Programme (DLP) is an alternative
to Gafta Professional Development (GPD), designed for
students who prefer flexible e-learning opportunities. It
currently consists of six modules:
• Introduction to Contracts
• Fulfilling Contractual Obligations
• Payment and Risk
• Charterparties and International Carriage Regimes
• What to do in Exceptional Circumstances
• Problems and How to Resolve Them

January semester now
open for bookings

For more information visit our website today https://www.gafta.com/Distance-Learning-Programme
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Changes to Gafta contracts
– September 2020
By Beth Jameson, Gafta Arbitration Manager
Following careful considerations at Gafta’s International Contracts Committee
and Arbitration Committee meetings, the Gafta Council has approved the
following changes. The changes became effective for contracts entered into on
or after 1 September 2020. The new contracts can be found on Gafta's website.

Virtual hearings
Gafta 125 rules have been updated to allow a possibility for virtual oral hearings
in first tier and appeal arbitrations. The pre-existing clauses 4.8 and 12.1 have
been replaced with the following new clauses (2018 version amended):
4.8 The tribunal may grant an oral hearing if requested by a party to do so, on
such terms and conditions as it deems appropriate, or decide whether in the
circumstances of the case it is necessary to convene one. In the event that there
is to be an oral hearing, the date, time and place will be arranged by Gafta. The
form in which the parties can join an oral hearing is at the tribunal’s discretion In
exceptional circumstances where, as a consequence, the majority of the tribunal
and board members are unable to travel to the designated place of hearing, the
tribunal may, at its absolute discretion and where it believes it appropriate to do
so, convene a virtual hearing using such electronic media as it deems fit. The
decision of the tribunal shall be final and binding on the parties. The parties may
be represented by one of their employees, or by a Gafta Qualified Arbitrator or
other representative, but they may not be represented by a solicitor or barrister,
or other legally qualified advocate, wholly or principally engaged in private
practice, unless legal representation is expressly agreed. The tribunal may call
upon either party to deposit with Gafta such sum or sums as the tribunal
considers appropriate on account of fees, costs and expenses.
12.1 The board of appeal may grant an oral hearing at the request of either
party, on such terms and conditions as it deems appropriate, or decide whether
in the circumstances of the case it is necessary to convene one. In the event that
there is to be an oral hearing, the date, time and place will be arranged by Gafta
having due regard to any agreement reached by the parties, the time table
below or any other timetable determined by a board of appeal. The form in
which parties may join an oral hearing is at the board of appeal’s discretion. In
exceptional circumstances where, as a consequence, the majority of the board
members are unable to travel to the designated place of hearing, the board may,
at its absolute discretion and where it believes it appropriate to do so, convene a
virtual hearing using such electronic media as it deems fit. The decision of the
board shall be final and binding on the parties.

10.1(C) payment time limit
A further amendment to Gafta 125 (2018 version) was made to decrease the
time limit for Appellants to pay an additional deposit when called upon before a

case is deemed lapsed. The time limit was reduced from 60 days to 30. The new
10.1(C) clause, effective from 1 September 2020, reads as follows:
10.1 (c) The appellant shall pay such further sum or sums on account of fees,
costs and expenses as may be called for by Gafta or the board of appeal at any
time after the lodging of the appeal (as defined in (a) and (b) above). In the
event of nonpayment the respondent may be directed by the board of appeal to
pay such further sum or sums. If payment is not received from either party prior
to the hearing or subsequent hearings, the board of appeal may decide to stay
the proceedings until such payment is made or if the further sums are not
received within 30 days of the date on which they were called for, the appeal
may be deemed lapsed. The fees charged by the board of appeal shall be in
accordance with the scale of fees laid down by the Council from time to time.

Circle clause
The following wording has been inserted within the pre-existing Circle Clause in
the second sub-paragraph of contracts: 1,2, 5, 8, 9, 10, 19, 21, 24, 25, 27, 30,
31, 40, 41, 43, 45, 48, 54A, 59, 60, 61, 62, 79, 80, 80A, 83, 88, 96, 97, 98, 99,
100, 100A, 101, 102, 103, 104, 114, 122, 201 (contracts dated 2020
amended).
“if a circle is established prior to the goods being appropriated to all parties in
the circle, settlement shall be based on the mean contract quantity. However,
where a circle is established after the goods have been appropriated to all
parties in the circle, settlement shall be based on the appropriated quantity. No
circle settlement shall apply where documents have been presented to and paid
by one of the parties in the circle.”

Phytosanitary certificate clause
Due to a previous oversight the Phytosanitary clause has now been added to
contract 79A at clause 27 (2018 version amended).

Non-member party fee
The Gafta non-member charge was increased from £1,500.00 to £1,700.00 on
1 October 2020. The fee will be applied to each non-member party to an
Arbitration when fees are calculated at the end of an award.

UN World Food Programme wins Nobel Peace Prize
Congratulations to the United Nations World Food Programme (WFP) which was awarded the 2020 Nobel Peace Prize in
October. The Norwegian Nobel Committee said the WFP was declared winner of the prestigious award "for its efforts to
combat hunger, for its contribution to bettering conditions for peace in conflict-affected areas and for acting as a driving
force in efforts to prevent the use of hunger as a weapon of war and conflict". The Covid-19 pandemic has increased the
importance of the programme this year, and the Chairwoman of the Committee stated they wished to “turn the eyes of the
world to the millions of people who suffer from or face the threat of hunger….In the face of the pandemic, the World Food
Programme has demonstrated an impressive ability to intensify its efforts." The UN agency delivers food assistance to
countries around the world. It provided assistance to close to 100 million people in 88 countries last year who were
victims of acute food insecurity and hunger.

CONTRACT NEWS
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Global pulse market update
By Brian Clancey, STAT Communications Ltd
The importance of pulses in the global agricultural economy has grown
significantly in the past 20 years, with massive increases in global trade,
production and consumption. In the five years between 2000 and 2004,
production averaged 43.57M tonnes, trade 8.02M and inferred usage 40.24M
tonnes per year. During the five years ending in 2020, production averaged
62.02M tonnes per year, global trade 18.15M and consumption 57.33M tonnes.
There have been noticeable increases in average consumption of pulses in a
wide range of forms: whole and split, prepared foods, pet foods, and after
conversion into starch and protein fractions.
Fractionation has led to a proliferation of new
products containing pulse flours and proteins.
There is significant optimism about the future
growth potential of that sector as more consumers
look for products they perceive as healthier, more
environmentally friendly and which are nonGMO. Not only for themselves. Years ago, there
was a joke that one day two dogs would meet on
the street and one would ask the other, "Still
eating meat?" Today, some pets are literally eating
vegetarian and vegan diets, with pulses being a
key nutritional component in many formulations.
So far, the protein fraction of pulses has been the
most valuable and versatile. A lot of companies
are working on the baking qualities of starch
fractions in order to expand potential demand,
while several plant breeding efforts are underway
to develop peas with higher average protein
levels. Peas have an advantage over other pulses
for fractionation because they are readily
available and generally less expensive than other
pulses. That does mean they dominate all
segments of newly emerging demand in Europe,
North America and other parts of the world.
Beans and chickpeas have long been used to
create products like noodles as well as sweet and
savoury snacks. Historically, that type of demand
has been strongest in Asia and on the Indian
subcontinent, but numerous products have
emerged in recent years tailored to western diets
and preferences.
In particular, these products have targeted
consumers who do not see themselves as
vegetarian. Best known are plant-based
hamburgers which try to replicate the appearance,
flavour and mouth feel of beef. Supermarket
freezers in many countries now contain plantbased fish and poultry alternatives which are
pursuing the same goal of being virtually
indistinguishable from the real thing when eaten.
Considerable effort has been put into moving
these products out of speciality outlets into
mainstream supermarket and restaurant chains.
Some companies have invested heavily in visually
interesting packaging aimed at catching the
attention of consumers, while removing references
to vegetarian or vegan to broaden their appeal.
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Global balance sheet for pulses
Production
Beans
Chickpeas
Lentils
Peas
Total

2015
24,315,000
10,883,200
6,400,000
10,659,000
52,257,200

2016
23,189,000
11,109,533
7,507,000
13,849,000
55,654,533

2017
24,009,000
13,548,978
7,955,000
14,176,000
59,688,978

2018
22,767,000
16,689,541
7,583,000
12,344,000
59,383,541

2019
22,523,000
13,848,800
6,127,000
13,066,000
55,564,800

2020
23,587,000
14,142,050
7,160,000
12,424,000
57,313,050

2021
23,243,000
14,864,300
7,207,000
13,324,000
58,638,300

Average
23,360,600
13,216,010
7,114,400
12,818,800
56,509,810

Total Supply
Beans
Chickpeas
Lentils
Peas
Total

2015
25,634,000
11,440,200
7,434,000
11,509,000
56,017,200

2016
24,863,000
11,472,533
7,969,000
14,119,000
58,423,533

2017
25,932,000
13,685,978
8,508,000
14,766,000
62,891,978

2018
24,901,000
18,176,541
9,012,000
13,304,000
65,393,541

2019
24,159,000
16,572,800
7,435,000
13,616,000
61,782,800

2020
24,359,000
16,210,050
8,016,000
13,214,000
61,799,050

2021
24,292,000
16,551,300
8,041,000
14,004,000
62,888,300

Average
25,097,800
14,269,610
8,071,600
13,462,800
60,901,811

Trade
Beans
Chickpeas
Lentils
Peas
Total

2015
4,940,000
2,633,000
2,995,000
5,280,000
15,848,000

2016
5,336,000
2,623,000
3,534,000
6,200,000
17,693,000

2017
5,289,000
3,242,000
3,649,000
6,900,000
19,080,000

2018
5,286,000
2,301,000
3,615,000
6,450,000
17,652,000

2019
5,018,000
2,126,000
4,180,000
6,870,000
18,194,000

2020
5,186,000
2,228,000
4,027,000
6,670,000
18,111,000

2021
5,215,000
2,405,000
4,148,000
6,980,000
18,748,000

Average
5,173,800
2,585,000
3,594,600
6,340,000
17,693,400

Inferred Use
Beans
Chickpeas
Lentils
Peas
Total

2015
23,960,000
11,077,200
7,014,000
11,239,000
53,290,200

2016
22,940,000
11,335,533
7,474,000
13,529,000
55,278,533

2017
23,798,000
12,198,978
7,041,000
13,806,000
56,843,978

2018
23,265,000
15,452,541
7,920,000
12,754,000
59,391,541

2019
23,387,000
14,504,800
6,488,000
12,826,000
57,205,800

2020
23,310,000
14,523,050
7,553,000
12,534,000
57,920,050

2021
22,679,000
14,483,300
7,328,000
13,684,000
58,174,300

Average
23,470,000
12,913,810
7,187,400
12,830,800
56,402,010

Ending Stocks
Beans
Chickpeas
Lentils
Peas
Total

2015
1,674,000
363,000
462,000
270,000
2,769,000

2016
1,923,000
137,000
553,000
590,000
3,203,000

2017
2,134,000
1,487,000
1,429,000
960,000
6,010,000

2018
1,636,000
2,724,000
1,308,000
550,000
6,218,000

2019
772,000
2,068,000
856,000
790,000
4,486,000

2020
1,049,000
1,687,000
834,000
680,000
4,250,000

2021
1,613,000
2,068,000
814,000
320,000
4,815,000

Average
1,627,800
1,355,800
921,600
632,000
4,537,200

BASED on historical data from the FAO and other country specific data sources.
Copyright © 2020 STAT Publishing Panama Ltd. All Rights Reserved

Demand for these alternatives as well as
traditional pulses was boosted by the Covid-19
pandemic. Restaurant closures forced people to
eat at home, driving up retail demand for all food
products. Fears of shortages were exacerbated by
reports of outbreaks in meat processing facilities.
Increased shopping saw products on shelves
decline faster than normal, resulting in panic
buying. Staple foods with long shelf lives, like
canned and packaged peas, beans, lentils and
chickpeas flew out of supermarkets. There were
reports of 40% year over year increases in
demand in March as companies across the
marketing chain rushed to restock their pipelines.

MARKET UPDATE

The net result was the 2019/20 marketing year
ended with much lower carryovers than initially
expected, while surging prices before seeding
encouraged farmers to sow more pulses than
intended in January and February.
Problems in India, caused by restrictions on
movement within and between states combined
with the migration of a significant number of
labourers from cities to rural areas, increased
pulse consumption in net producing areas while
creating supply difficulties in cities. This has
contributed to the fact food price inflation is
higher in cities than rural areas. Rising domestic

markets encouraged smuggling via Bangladesh
and Sri Lanka, which saw exports to those
countries rise above recent norms.
Finally, the Indian government decided to reduce
import duties on lentils by 20 points to 10% for
all countries except the United States, where
duties dropped from 50% to 30%. A few days
after the first round of duty reductions expired, a
second round was announced with an expiry date
of 31 October. Expectations there will be further
rounds of duty reductions until next year's rabi
season lentil harvest has encouraged speculative
movement of lentils into the region. This is
happening because transit times are too long to
allow new sales to be made from most origins
and shipped to arrive before import duties return
to their original level. The implicit threat is if
another round is not announced after 31 October,
there could be distressed cargoes afloat.
Markets are not overly concerned because
Bangladesh is expected to need to import more
lentils and other pulses for its domestic market to
overcome the impact of unusually severe
monsoon season flooding on its agriculture and

food supplies. Field peas could also benefit from
improved demand from Bangladesh because they
remain one of the most economical pulses on the
market. More importantly, peas remain
competitive as a feed ingredient versus corn and
protein meals. Global grain and oilseed markets
have seen a modest uptrend since July, while
pulses as a group have trended downward.
China is experiencing a recovery in its hog herd,
fuelling increased demand for feed ingredients.
As long as peas are competitively priced versus
other options, demand will remain relatively strong,
helping absorb any production that is surplus to
the needs of human consumption markets. The
downside risk is that to the extent this trend remains
in place and farmers think they can make more
money from grains and oilseeds instead of pulses,
they could be discouraged from expanding
production outside their rotations in 2021.
Pulses face another risk. Their growing
penetration of markets traditionally reserved for
meat and soy protein is going to result in blow
back from those sectors. This is already becoming
apparent. Some people already assert that plant-

based meat replacements and other highly
processed foods based on pulses are not as
healthy as people imagine. The proven health and
environmental benefits of pulses, they argue, are
diluted as they become more highly processed
and flavours are enhanced or created with other
ingredients. One pulse trader said he loves French
Canadian pea soup made from whole yellow
peas, but will not give up his buffalo burgers. It
may be that the greater challenge facing the
industry is giving people recipes where black
beans, for instance, replace meat in lasagna, but
use herbs and root vegetables to enhance flavour
instead of sodium or other flavourants, and no
one in the family suspects it is meat free.
This could be a key challenge. Many importers
believe demand will return to normal in 2021
and that some consumers who bought pulses in a
panic in March but did not eat them, will not
replace them when they pass their best before
date. Without knowledge about how to make
good food using whole or split pulses, increasing
the pace of the upward trend in pulse
consumption in the home will be a challenge.

Kazakhstan: review of 2019/20
season and outlook for 2020/21
By Andriy Kupchenko, Head of Business Project Unit, APK-Inform
The 2019/20 season for the Kazakh market of wheat and flour was characterised by a significant decline
in exports. The wheat yield from the 2019 harvest was one of the worst ever (1.01 t/ha), and this resulted
in the lowest supply of wheat for eight years (14.2M tonnes). Moreover, the season saw export quotas
introduced for wheat and flour, implemented in April-May 2020 amid the global pandemic of Covid-19.
Thus, Kazakhstan reduced wheat exports by 24% compared to 2018/19 and flour exports by 18%.
Lower supply was a bullish factor for wheat prices
in 2019/20. Domestic purchasing prices had
reached their maximum by mid-May and totalled
96,000-105,000 KZT/t (224-244 USD/t) EXW for
Grade 3 wheat. Despite the decline in external
sales, export prices were growing as well. The
average export price of Grade 3 wheat had
reached 275 USD/t DAP Saryagash by mid-May
2020. Stable demand, devaluation of the national
currency and export restrictions supported the
prices in spring. The quota for wheat export was
set at 200,000 tonnes in April, while that for flour
was set at 67,900 tonnes. However, despite the
restrictions, final monthly exports totalled
317,000 tonnes according to the Statistics
Committee. Additional volumes were exported in
the form of durum wheat (103,700 tonnes) and
feed wheat that were not covered by export
quotas. In May, export quotas were increased to
250,000 tonnes for wheat and 150,000 tonnes for
flour. They were eliminated on 1 June.
Exports of Kazakh wheat totalled 4.7M tonnes in
2019/20, down 24% compared to 2018/19. It
was the lowest result for the last three seasons.
Uzbekistan imported 48% of total volume. It
slightly increased imports of Kazakh wheat amid
further development of its milling industry.
Afghanistan increased imports of Kazakh wheat

by 25% to 411,000 tonnes. Tajikistan reduced
imports of Kazakh wheat by 12% to 958,000
tonnes. Deliveries to China declined by nearly 40%.
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Uzbekistan and Afghanistan continued to reduce
their imports of Kazakh flour. In 2019/20
Afghanistan imported only 912,500 tonnes of
flour, down 25% compared to 2018/19.
Uzbekistan decreased imports by 26% to
346,000 tonnes. At the same time, Tajikistan more
than doubled its purchases of Kazakh wheat to
112,400 tonnes.
Kazakhstan is set to harvest 14.4M tonnes of
wheat in 2020/21 (+26% compared to 2019) due
to an increase in planted area and better yield.
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Prices of wheat started to decline in Kazakhstan
amid prospects of a large crop. At the same time,
market participants have mainly taken a wait-andsee attitude at the start of 2020/21 and do not sell
or buy grain amid low carryover stocks of wheat
(673,000 tonnes according to APK-Inform). The
Food Contract Corporation (FCC) added
uncertainty to the market as it did not announce
purchasing prices until the third ten-day period of
September. After FCC set its prices, consumers
started to decrease their maximum bid prices for
wheat. Export prices were pressured by moderate
demand from importers at the beginning of the
season. Prices started to grow in late September,
when demand from importers increased. APKInform expects Kazakhstan to export 4.6M tonnes
of wheat and 1.4M tonnes of flour in 2020/21.
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Gene editing:
A novel technology to improve
rice farming productivity and
health in Indonesia
By Dr. Inez Slamet-Loedin, Fellow of The World Academy of
Sciences for the advancement of science in developing countries
Rice is a staple food in Indonesia. Aside from an essential component of one’s diet, for the Indonesian people,
rice also has a sacred value, symbolised in many rituals as the manifestation of Dewi Sri, the ancient Javanese
goddess of prosperity and fertility. In 2019, due to unfavourable weather conditions, rice production in
Indonesia declined by 7.75%. In the coming years, coupled with the increase in population and
unpredictable climate conditions, increasing rice production in Indonesia will remain a challenge. The yield
plateau and the yield gap due to abiotic and biotic stresses, poor seed quality and agronomic practices, the
conversion of paddy fields into residential areas, and post-harvest losses are the major challenges.

Summary for gene editing product development

In the last few years, a novel technology called
Genome Editing or Gene Editing (GEd) emerged.
GEd refers to techniques in which specialised
enzymes that have been modified, can insert,
replace, or remove DNA from a genome with a
high degree of specificity. GEd utilises “molecular
scissors” in the form of sequence-specific
nucleases. These nucleases can then create
double-strand breaks in the target region of the
genome in plants which are then repaired by
inherent DNA repair mechanisms. This can
facilitate precise insertions, deletions or
replacements of genes. This product differs from
genetic engineering or GM crops as there are no
foreign genes present in the final products,
making it similar to conventional breeding
products. The most commonly used technique is

4
8

Clustered Regularly Interspaced Short
Palindromic Repeats/CAS9, more commonly
known as CRISPR/CAS9, of which recently the
two female scientists, E. Charpentier and J.
Doudna who developed this technology for usage
in the genome, were granted the Nobel prize in
chemistry.
Although breeders in Indonesia have started to
incorporate modern biotechnology tools, such as
molecular markers, tissue culture, or even
recently genetic engineering, expanding the tool
with the cutting edge GEd technology will
significantly fast track the breeding efforts. This
technology can be used to generate targetted
variants or useful mutations similar to classical
mutational breeding but more precise. It can also

replace certain gene alleles of farmers’ popular
cultivars, which lack resistance traits, with the
gene allele of a donor local cultivar with
desirable traits much faster than introgression and
backcrossing using conventional breeding.
There are a few useful traits which have the
potential to improve rice farming productivity and
health in Indonesia to be developed or which
have been developed in tropical rice. Bacterial
Leaf Blight (BLB), or kresek in Indonesian, is
caused by Xanthomonas oryzae pv.oryzae (Xoo),
a major threat to Indonesian farmers in the rainy
season. Data from the department of agriculture
of 2011 shows that during peak attack, BLB
attacked 115,257 hectares of rice causing yield
loss of 60-100%. This resulted in an estimated
loss of 264 million USD. Currently, there is no
effective bactericide or chemical compound that
is commercially available to combat this disease.
The disease is poorly controlled in many highprevalence areas of Indonesia. Ciherang, the most
popular cultivar in Indonesia, is highly sensitive
to BLB. Therefore, the development of novel rice
breeding material with durable and broad-spectrum
resistance against BLB and introgression to elite
lines is the most economical means to control this
disease. Researchers at IRRI (International Rice
Research Institute), in collaboration with CIAT
(International Centre for Tropical Agriculture) and
other institutions, have developed Ciherang-SUB1
(flood tolerant Ciherang) with broad resistance
against BLB. This was done by multiple editing
the promoter region of several rice SWEET genes,
the sugar transporter genes. Xoo uses the rice
machinery to produce sugar for them by binding
its effector to the regulatory element of rice
SWEET genes, eventually causing plant death.
Different Xoo races can bind to different SWEET
genes. Multiple edits in this binding element
block the bacteria’s capacity to infect rice plants.
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Limited field trial of Ciherang-SUB1 at IRRI and CIAT

Appearance of rice leaves dipped in
bacterial leaf blight culture

Edited Lines

A similar principle has been used to develop
edited tungro virus-resistant IR64 rice; this virus
affected 16,027 hectares of rice cultivation in
Indonesia. Scientists at IRRI have mimicked a
mutation at the genomic region of EiF4G genes,
that occurred in a local rice variety located in
tungro hotspot areas, Utri Merah, in order to
develop tungro resistant mega variety IR64. This
gene is used by the tungro virus to replicate in
rice. Other improvements by GEd include the
development of salinity and drought-tolerant rice.
In addition to the pressing food security and
climate change challenges facing Indonesia,
utilising GEd in order to enhance the nutritional
value of rice can also play a significant role in
addressing malnutrition and deficiency in basic
micronutrients like zinc and iron. For example, if
rice contained 30-50% of the estimated average
requirement for zinc alone, it would have a
significant impact on reducing stunting,
particularly when combined with other key
dietary interventions. This is a critical issue in
Indonesia, where 9 million Indonesian children
(roughly 37% of the children in population) under
the age of 5 are stunted. Globally, every dollar
invested in reducing stunting has an average
return of US$16 (World Bank). Tweaking the iron
and zinc uptake and translocation genes in rice
by gene editing would give the possibility to
increase iron and zinc content in rice grains. This
can be coupled with reducing the glycemic index
in rice to tackle the burden of diabetes. In
addition, to reduce post-harvest loss, increasing

the percentage of the head rice recovery would be
of great advantage to increase farmers’ incomes.
To maximise the impact of this technology
Indonesian regulations on GEd need to be
formulated. There has been a discussion among
regulators that GEd products that do not contain
foreign genes in the final product, is to be
regulated similar to conventional breeding
products, even though the assembly process uses
recombinant DNA technology. This is because it
does not have a higher inherent risk for human
health and the environment when compared to
conventional breeding products. As a breeding
tool, selection in the field would still need to be

Control

done to pick out plants with desirable traits. Like
Brazil, Indonesia ratified the Cartagena Protocol
on Biosafety, and Brazil exempted this product from
the cumbersome regulatory path of recombinant
DNA derived genetically modified crops.
Facilitating a workable regulation and its
harmonisation between multiple regions is the
key to future adoption without possible trade
disruption, allowing us to reap the benefits of
gene editing in the future. This technology has
a great potential to increase rice farming
productivity in a large country like Indonesia
and improve rice quality and nutritive value
by fast-tracking the breeding process.

Farmers planting rice near Yogyakarta, Indonesia

Can PCR detect and quantify gene-edited crops?
In September there was some focus in the EU
on an article reporting the successful
development of a quantitative polymerase chain
reaction (PCR) detection method for genome
edited oilseed rape, which was published in the
Journal “Foods”. While environmental groups
consider this will bring clarity about the
possibility to trace back crops produced using
new genetic techniques, Euroseeds produced a
statement explaining why the method described
in the article cannot identify whether a plant
has been created by genome editing and

therefore cannot determine whether the plant
should be considered as a GMO in the
European Union.
The German Federal Office for Consumer
Protection and Food Safety (BVL) also made a
statement on the study, in which the arguments
put forward are similar to those of Euroseeds. In
the statement, the BVL mentions a pilot project
initiated by one of their working groups in
which preliminary results show that current
PCR methods can be used to detect rapeseed

INNOVATION IN AGRICULTURE

lines with point mutation, but not to distinguish
the lines based on whether the point mutation
was generated by conventional mutagenesis or
by genome-editing, and thus the respective
production method cannot be identified.
COCERAL is following this issue at EU level,
and would be interested to hear any reports
from commercial laboratories on PCR detection
and identification of gene-edited crops. If you
would like a copy of the “Foods” paper or the
statements by Euroseeds and BVL please
contact Gafta.
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FAO: Committee on World Food Security (CFS) meeting, October 2020
The Committee on World Food
Security (CFS) organised a HighLevel Virtual Special Event on
Global Governance of Food
Security and Nutrition on 13-15
October 2020. The session, in
place of the 2020 plenary
session (CFS 47), which has been
rescheduled to 8-12 February
2021 due to the pandemic,
focused on keeping food security
and nutrition front and centre on
the global sustainable
development agenda.

During this event, Gafta held the only private sector side event on 14
October on “The Important Role of Trade in Promoting Resilience in our
Global Food Systems”. Over 150 attendees participated and lessons were
learnt from panellists Dr Lee-Ann Jackson (OECD), Doaa Abdel Motaal
(WTO), Gerald Masila (East African Grains Council), Ruramiso Mashumba
(Global Farmer Network), Tom Vilsack (US Dairy Export Council) and
Leonardo Rocha Bento (Brazilian Mission to the WTO). Key takeaways
focused on the incredible stress test Covid-19 has been for food systems, but
there were also clear examples of the resilience of markets, the benefits and
importance of unfettered trade: local, regional and international. Global
agriculture and food systems will continue to play an important role in the
recovery of the world economy and in delivering safe, nutritious and
affordable food to everyone in a responsible and sustainable way. Lessons
have been learnt from this unique challenge, including the essential nature
of food workers and the need for international cooperation to facilitate trade.
The side event demonstrated how the pandemic has shown the need for
more open and predictable trade, and for the protection of global supply
chains. The world is more interconnected than ever before, and WTO
dialogue will continue to focus on the issues that need to be addressed for
agriculture, including export restrictions and trade-distorting farm support
(latest OECD figures for the 10 countries that provide most support to
farmers is shown in the charts).
For the video recording of the event, please use the link below
(password: CFSPE2020+). https://fao.zoom.us/rec/play/iW4F9If15gm
PBgwmx8Pho9Mh-E2EWv8dWq-AacKtxgJmCNUBy4jkTJ-qlFdxQ7O4wk8vwgiZrovow5A.jGy0fvQ0kA1oy41O
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Countries with the largest total level of farm support in 2019 ($ billion)

Source: OECD 2020
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One session was dedicated to taking stock of the global food security
situation, based on the information in the UN’s SOFI report (see September
edition of Gaftaworld) and the High-Level Panel of Experts (HLPE) report on
“Food Security and Nutrition: Building a Global Narrative towards 2030.” It
was reiterated that we are not on track to end hunger, food insecurity and
malnutrition, with world hunger having increased by 10 million over the
past year and by 60 million in five years. Some 2 billion people do not have
regular access to safe, nutritious and sufficient food, while at the same time
obesity is rising. There are concerns that the Covid-19 pandemic could add
as many as 132 million people to the total number of hungry in 2020 and
lead to an increase in malnutrition across the globe. Recommendations of
the HLPE report were discussed including the encouragement of global
initiatives to model food systems in order to forecast future shocks and assess
transformation impact pathways. Efforts are required to “build back better”;
other discussions included draft Guidelines on Food Systems and Nutrition
and agroecology.
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Jaine Chisholm Caunt
moderated the CFS side event

Ruramiso Mashumba, the 2020
recipient of the Global Farmer
Network Kleckner Award, gave an
inspiring presentation on how trade
has helped her to increase
production and provide essential
employment in her region of
Zimbabwe
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Pulses 2.0 - Gafta contract training session
The Global Pulse Confederation (GPC) held its virtual conference, Pulses
2.0, on 30 September and 1 October. More than 500 pulse industry leaders
attended from over 50 countries to listen to a distinguished group of speakers
and industry experts discussing the latest trends and developments, as well
as the market outlook in this unusual year.

has actually
suffered the
loss complained
of. Gafta’s
dispute resolution
procedures were
explained along
with the main issues
for consideration
before pursuing
arbitration or mediation, all
of which were well received
by the audience of international
pulse buyers and sellers. “It is always
a pleasure to present at GPC
conferences,” said Jaine, “and we look forward
to meeting again in person when the pandemic is over.”

On 1 October, Gafta’s Director General Jaine Chisholm Caunt and General
Counsel Jonathan Waters presented at a contracts training session, which
discussed Gafta’s role in the arbitration process and some of its recent
adjustments in the light of new online working methods (Gafta provides
arbitration, under Gafta 126 Rules, for GPC under their contract, GPC1).
Jaine discussed the recent amendments to Gafta arbitration, including the
adjustment to allow a retrospective request for a virtual hearing. A detailed
presentation by Jonathan on force majeure raised discussion between
participants, particularly where some practical instances of non-performance
were raised. Jonathan also stressed the importance of being able to evidence
loss when claiming damages in an arbitration. He made the point that it was
not enough to prove liability and that, to recover damages, a Claimant must
be able to demonstrate, to the satisfaction of the arbitrator, that the Claimant

Session on “Digitalisation of Trade” moderated by Gafta

Jaine and Jonathan presenting at the contracts training session at Pulses 2.0

June Arnold, Gafta’s Head of Policy, moderated the session on “Digitalisation
of Trade” on 1 October during the Pulses 2.0 conference. With digitalisation at
the centre of everything we do and the fact that it is transforming how we do
business, the panel looked at the impact of digital innovation in agriculture
and trade, heard about new and innovative technologies and what it all means
for the future of food and global trade. Digital processes promise many
things but acceptance and adoption of these technologies will take time.
Covid-19 has clearly put digitalisation on the fast track; it is not an option
anymore, it is here to stay and the grains and pulses sectors need to keep
pace. There are many new digital platforms and projects available which will
bring benefits to modernise our businesses, including cost savings and
greater efficiency, and which meet consumer demands for more traceability
and transparency; the need to harmonise these opportunities was discussed.
However, there will be challenges again with regulatory policy, and how that
evolves globally will be key. It was concluded that we need to promote clear
and predictable policy and stimulate cooperation and collaboration amongst
countries in order to maximise the benefits of digitalisation.

APPROVED REGISTERS
To find a Gafta Approved Analyst, Fumigator or Superintendent visit
www.gafta.com/Membership-Directory

Gafta Approved Members
Congratulations to our latest members who have achieved certification to
the Gafta Standards and are listed on the Gafta Approved Registers
Member

Gafta Standard

Universal Fumigation Services

Fumigator

Peterson Pest Control

Fumigator

Ukrmortans Service LLC

Fumigator

NNABIZO KFT.

Fumigator

Authentic Point - Prestação de Serviços Lda

Superintendent

Superinspecta Ltda

Superintendent

Oy Portlab Ltd

Superintendent

One SRL

Superintendent

JSC Velifera

Superintendent

ASi Ukraine LLC (Alex Stewart International)

Superintendent

Dr Buschmeyer Inspection LLC

Superintendent

Quality Testing & Inspection LLC

Superintendent

SGS Ukraine

Superintendent

Bureau Veritas Romania

Superintendent

Country

Changes have been made to the certification
requirements for the Gafta Approved Registers.
Members have just 6 months to take action or be
removed from the Approved Register. See
www.gafta.com/Approved-Registers for more.
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Audits continue to go well - Gafta is here to help
Auditing continues to go smoothly for members on the Gafta Approved
Registers. We are here to answer your queries and are always pleased to
hear back from members such as Profi-Alliance LLC:
“On behalf of the team and the management of the company, we
express our gratitude for the support, participation and consultation
(including online) in preparation for the passage of the audit according
to the Gafta standards for fumigation.” Mrs K. Chizheumova, Head of
the legal department, Profi-Alliance LLC, Ukraine
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China increases imports of US pork,
soybeans and crude oil despite tensions
- Feed grain imports also increasing
By Alan Ding, Director, Gafta Beijing Office
China has increased its imports of US pork, soybeans and crude oil, all of
which are important items in the Phase one trade deal signed in January.
US pork exports to China, which has now replaced Mexico as the top
export destination for US pork, amounted to 568,600 tonnes by 15
October, an increase of 146% compared to the same period in 2019. Beef
exports over the same period increased by 233% to 20,000 tonnes, with a
further 22,900 tonnes of outstanding sales.
Gao Guan, deputy director of the China Meat
Association, confirmed that agricultural trade
between China and the US has been virtually
unaffected by the pandemic. The largest suppliers
of imported pork for China are Brazil, the US and
Germany, according to Gao, and as China's pork
supply was heavily affected by African swine
fever, its imports of the meat surged to account
for more than 10% of total pork consumption this
year, compared with only 4-5% in 2016.

to tell whether China can meet the target by the
end of this year. The quota can only be met if
there is enough resilience in the US supply chain
during a difficult year due to the pandemic. "In
addition, increasing imports does not mean
importing goods at all costs, regardless of quality
and safety. What we can do is to provide
convenience to lift restrictions," said Tian. "In the
end, the first phase agreement can only be a goal
and an expectation."

However, given the small proportion of imported
meat to total domestic consumption, even if all
meat imports were stopped, the Chinese market
would not be particularly affected, Gao said,
noting that China is also striving to expand its
own pork production to meet domestic demand.
The chart shows the increase in meat imports as
well as feed grains so far this year for the growing
pig sector.

Strengthening currency aids
imports but is of concern to
exporters
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Two other important items listed in the trade deal
- soybeans and crude oil - have also seen a
rebound. The total amount of soybeans from the
US will probably reach about 40M tonnes in
2020, according to media forecasts, which would
be around 25% more than in 2017 (China’s
official customs figures show a total of 74.5M
tonnes of soybeans had been imported in the first
nine months of 2020, up by 15.5% compared to
the same period in 2019). The Phase one deal
was signed in January, under which China agreed
to purchase $36.5 billion worth of US agriculture
products, up from $24 billion in 2017.
However, Tian Yun, of the Beijing Economic
Operation Association, noted that so far, it is hard
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The Chinese yuan has soared to an almost 18month high in October against the US dollar,
demonstrating an accelerating trend of currency
appreciation as China's economy rebounds after
the coronavirus. At the beginning of the year, the
yuan stood at 6.9681 against the dollar. It rose to
6.7195 in mid-October, having surged by about
230 basis points in the final week of September.
This came after a better-than-expected economic
rebound in China, with sectors like manufacturing
and retail bouncing back into positive growth. It
should be a double-edged sword. On the one
hand it might be a chance for China to enhance
the yuan's internationalisation. But on the other
hand, it's a general hit to exporting companies in
the country, especially when the yuan breaks
beyond 6.5 against the dollar.

and it will boost the sector's development. In a
statement, China's Ministry of Agriculture and
Rural Affairs said that it has been working to
improve domestic soybean quality and output,
and "is mulling to set up a national high-quality
soybean seed base in Heilongjiang."
Beyond improving domestic soybeans' quality,
the move is unlikely to change China's soybean
import structure in the near future. China's annual
soybean consumption in recent years has been
about 110M tonnes. Although the domestic
harvest has increased in recent years, reliance on
imports remains high in light of the domestic
supply and demand pattern.
Domestic soybeans are mainly non-GMO as
China has banned genetically modified soybeans
from entering the food chain. The domestically
grown crops are mainly used for food such as
tofu, while imported soybeans are used mostly to
make cooking oil. According to China's official
data, about 90M tonnes of soybeans are imported
annually, accounting for more than 85% of
China's soybean consumption.
Although imported soybeans will still take up a
major proportion of total consumption in China
for a while, the nation's new programme may
help improve the soybean industry structure so as
to reduce supply chain risks. Imports are unlikely
to either rise or fall, since the domestic demand
for soybean oil has almost reached its limit. The
market is basically saturated.

Soybean production to
be boosted in China
China's agriculture authority
unveiled plans in September to
boost the nation's soybean
planting sector, including the
establishment of a seed
production base in Northeast
China's Heilongjiang Province.
The move aims to increase the
domestic soybean crop's quality
and branding,
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China's hog industry
is showing a strong
recovery this year,
and feedgrain imports
have been rising

GMO wheat
approved in
Argentina
Argentina has become the first country to
approve a genetically modified wheat event,
following the announcement on 8 October
that the country’s Ministry of Agriculture had
granted approval of HB4 wheat for
cultivation and consumption. Developed by
Trigall Genetics, a joint venture between
Bioceres Crop Solutions Corporation and
Florimond Desprez, HB4 wheat is designed
to be tolerant to drought and, in trials over
the last 10 years, has shown an average 20%
increase in yields compared to other
varieties of wheat in drought-hit areas. HB4
drought-resistant soybeans have already
gained regulatory approval in most of the
major soybean-producing countries.
Since Brazil imports around 85% of its
wheat requirements from Argentina,
Bioceres states that commercialisation of
HB4 wheat in Argentina is contingent upon
import approval in Brazil. Rubens Barbosa,
the Executive President of the Brazilian
Wheat Industry Association (Abitrigo), stated
he is following the matter. “Let's wait.
Brazilian law does not allow imports,” he
said. Chantal Baeumle Gabardo of ANEC,
representing exporters of grain and oilseeds
in Brazil, told Gaftaworld: “Brazil is starting
exporting some wheat, and the approval of
HB4 in Brazil worries us due to the
possibility of cross-contamination, just as
any asynchronicity between exporting and
importing countries. CTNBio, the National
Technical Commission for Biosafety, is the
institution that evaluates the approval or not
of a GMO in Brazil. HB4 has been discussed
since March 2019, and there was a public
hearing on 22 October, where we had people
in favour and people against the approval.
There are four CTNBio members analysing
the situation of HB4 and from now on (after
this meeting on 22 October), at any monthly
meeting of CTNBio we could have the
approval of HB4.”
Regulatory approval processes for HB4
wheat have also begun in the US, Uruguay,
Paraguay and Bolivia, and are due to be
initiated soon in Australia and Russia as well
as certain countries in Asia and Africa. For
more information about HB4 technology
(derived from a sunflower gene) and
Bioceres intentions with regard to bundling
various technologies, including HB4, into
“EcoWheat” and “EcoSoy” to tackle some of
the adverse climate-related issues associated
with the production of wheat and soy, go to
Bioceres published paper:
https://s26.q4cdn.com/783252186/files/do
c_presentations/2020/08/White-Paper-Aug2020.pdf

EU introduces improved rules of
origin for 20 FTA countries
As supply chains become increasingly global, and
regional trade agreements increase, rules
regarding “originating” products, i.e. those
products that are eligible to preferential tariffs
under a trade agreement, have become more
complex. On 24 August, the EU Commission
adopted proposals to update the rules of origin
with 20 countries with whom they have
preferential bilateral trade agreements. These 20
countries are all members of the Regional
Convention on pan-Euro-Mediterranean
preferential rules of origin (PEM Convention)
which is currently being updated through
negotiation between the EU and the 24 member
countries (EFTA, Turkey, Western Balkans, Eastern
Partnership countries and Mediterranean
countries) with a view to updating the originating,
cumulation and administrative rules on products
traded between them.

Included in the new rules are the provision for
full cumulation for most products, whereby valueadded processing can be split between several
countries for entitlement to preferential origin,
more flexible rules are introduced on thresholds
for non-originating materials or components and
customs procedures are facilitated with regard to
exporters’ origin declarations and duty drawback.
The new rules will apply alongside the existing
PEM Convention rules, pending final agreement
between all members of the new Convention text.
Paolo Gentiloni, EU Commissioner for Economy,
said: “We need to do everything we can to
facilitate trade and economic activity between the
EU and our neighbours in the Euro-Mediterranean
area, and to promote regional integration. This
will also help countries like Lebanon recover and
rebuild, while at the same time supporting
European businesses in accessing new markets.”

Further details can be found here:
https://ec.europa.eu/taxation_customs/business/calculation-customs-duties/rules-origin/generalaspects-preferential-origin/arrangements-list/new-pem-rules-of-origin_en#heading_0

WTO Dialogue on Food Trade
Policy, the G20 and Covid-19
On 1 October, Gafta was represented by Dr
Randal Giroux of Cargill (Chair of Gafta’s Global
Trade Policy Committee and Vice President Global Regulatory Leader at Cargill) in the WTO
Trade Dialogue on food trade policy, the G20 and
Covid-19. These trade dialogues started in April
amidst the Covid-19 outbreak, the aim being for
representatives of governments, nongovernmental organisations, businesses,
academia, think tanks and foundations to debate
the most topical issues in food trade, including
the importance of international trade for food
security, and what we have learnt from the
pandemic. The speakers included Alan Wolff
(Deputy Director General of WTO), Edwini Kessie
(Director, WTO Agriculture and Commodities
Division), Maximo Torero (Chief Economist, FAO)
and Saad Abdullah Khalil Esa (Ministry of
Environment, Water and Agriculture, Saudi Arabia).
Speakers discussed various aspects of
international trade in food, including the actions
taken by governments as well the importance of
the actions taken by the WTO and the G20 in the
early stages of the pandemic to keep markets
open. Randy thanked WTO members for their
work to date and stressed the need to continue
working on trade policy solutions that improve
WTO rules and create an open trading
environment. Going forward, some of the trends
he foresees include increased digitisation of
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Dr Randal Giroux

trade, an increasingly transparent and resilient
supply chain, more attention to food safety
systems and increased use of electronic forms of
documentation used by the trade. He also
stressed the importance of the workforce, whose
mode of working has changed so rapidly, in
ensuring food trade keeps flowing. The session
can be viewed at:
https://www.wto.org/english/res_e/reser_e/trad
edialonfood_e.htm
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GRG publishes glyphosate scientific dossier
EU authorisation of the active substance
glyphosate has become an area of political
contention between member states, and in
2017 its authorisation renewal was granted for
only 5 years (the regulation provides for up to
15 years). In June, the Glyphosate Renewal
Group (GRG), a consortium of nine companies
seeking renewal of the EU authorisation of
glyphosate, submitted a huge scientific dossier,
now available on the GRG website, for
evaluation and risk assessment as required
under the EU regulatory process. This was

submitted to the Assessment Group on
Glyphosate (AGG), composed of the regulatory
bodies of four member states appointed to act
jointly as rapporteurs for the assessment of the
renewal application. The AGG’s draft report is
due by July 2021, after which public
consultation will take place, and it will be sent
to the European Food Safety Authority (EFSA)
and other EU member states for peer review.
For more information on the glyphosate review,
and the scientific dossier, go to:
https://www.glyphosate.eu/

EU MRL on glyphosate likely to be lowered
- Import Tolerance requested
Further to the article on the EU review of the
glyphosate MRL in the September 2020 edition
of Gaftaworld, COCERAL informs us that
following the 2019 risk assessment, carried out
by EFSA, the current 20ppm for soy could soon
be lowered to 5ppm. The final regulation could
take effect in the first half of 2021, with an
expected six-month transition period from date
of entry into force of the regulation. This new
value will frustrate the Codex MRL at 20ppm,
as well as MRLs from countries exporting soy
(Brazil: 10ppm; US: 20ppm). The chemical
company Bayer objects on the basis that the
reason for such a low value is the lack of a
proper assessment of the conditions of
representative use, which stems mostly from
glyphosate-resistant crops, resulting in higher
residues still compatible with a “considerable

margin of safety for consumers.” Earlier this
year Bayer submitted an import tolerance (IT)
request on soy from Brazil. In parallel, Corteva
submitted a similar IT request for glyphosate on
soy imported into the EU. The IT requests
consider a 20ppm value. Gafta supported
COCERAL's advocacy calling for national
authorities' support for a vote on lowering the
MRL after the revised EFSA opinion is
available, to have a sound policy decision.

Codex Coalition advocacy on MRL policy at WTO
Gafta and IGTC were active participants in the
IAFN Codex group virtual outreach missions
with like-minded countries including the Latin
American group in WTO (30 June and 24
September), who have presented a statement in
WTO asking countries to suspend processes
and entry into force of lower MRLs during the
Covid-19 crisis for 12 months, and also to
remind countries to focus on international
standards, guidelines and recommendations.
These communications have been supported
by several countries and impetus is growing
despite the EU insisting that lowering the bar
on food and agricultural standards is not the
solution; derogations are highly unlikely when

steps are being taken to
protect consumers’ life and
health. Discussions are
gaining momentum and will
continue to the next WTO
ministerial meeting, expected
to take place in June in
Kazakhstan where several
countries have proposed an SPS Declaration.
This Declaration includes a call for a work
programme focusing on some of the key
challenges and emerging pressures facing the
international trade in food, animal and plants
and IAFN will continue its advocacy to strive
for more trade enabling solutions.

India requests GMO-free
certificates from 1 January for
certain agricultural crops
Gafta, jointly with the Global Pulse
Confederation, has submitted comments in
response to the Indian government’s
notification to WTO. The Order requests a
GMO-free certificate for certain agricultural
crops listed in the Annex 1. Many of these
crops do not have any GMO traits
commercialised anywhere in the world and
so this requirement places an unnecessary
burden on the trade. We encouraged sound
science and underlined how the
international trade operates transporting bulk
commodities from areas of surplus to deficit
to provide safe and affordable food and
ensure food security and nutrition. The
Indian government has clarified that this
Order concerns agricultural crops, and that
processed products are not under its scope.
Stakeholder responses are being considered
as part of the process.

EU lowers MRL for
chlorpyrifos - importers need
to remain vigilant
The new EU MRL on chlorpyrifos, lowered to
the limit of detection (LOD) of 0.01mg/kg,
will apply from 13 November 2020. Gafta
has raised awareness of the new limit with
key trading partners exporting to the EU.
Transitional measures on its application were
too short with only a few months warning,
and as producers continue to use this active
substance the trade needs to remain vigilant.

GMO traits in EU pipeline 2020
There have been major delays in approving
GMO traits in the EU Standing Committee
this year with few meetings. There are 14
GMO traits, 10 approvals and four renewals
still in the system awaiting approval. Gafta
members have not notified any trade
concerns. There is hope that the eight GMO
traits that were voted in the EU’s regulatory
committee in September and October may
be approved by the end of the year if a date
is set for the Appeals committee. We will
keep members informed on developments.

Codex Committee on Pesticide Residues - Delays to Codex MRLs
Gafta actively supported the International Agri-Food Network (IAFN) in its
advocacy on the urgency to hold the 52nd meeting of the Codex
Committee on Pesticide Residues (CCPR52) to approve over 400
agricultural MRLs important for trade. These MRLs were evaluated in 2019
for adoption in 2020, but the meeting could not be held due to the
pandemic. Furthermore, the Joint Meeting on Pesticide Residues (JMPR)
could not take place this year. While the scientific experts are continuing
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to evaluate dossiers, the backlog worsens with another 400+ applications
awaiting. CCPR52 is planned to go ahead in April 2021 and is expected to
consider the proposals from the 2019 JMPR meeting with the hope that
the Codex Alimentarius Commission meeting takes place in July 2021 as
normal and that it can vote to approve these MRLs. Please note that the
documents related to CCPR52 remain accessible at the following address:
www.codexalimentarius.org/meetings-reports/en.
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NEW MEMBERS
Full contact details for all members are available on the Gafta website Members Directory
CATEGORY A – TRADERS
AL QATARA FOR
TRADING OF LIVESTOCK
AND FODDERS W.L.L.
Qatar
T: +974 4472 1875
E: operations@qatarah.com
www.qatarah.com
Contact: Mr Mohd Khamis
M A Al Shahwani

SUPREME GULF DMCC
United Arab Emirates
T: +971 4276 6282
www.supreme-gulf.com
E: mahesh@supreme-gulf.com
Contact: Mr Mahesh Sampat

CATEGORY B – BROKERS
MAK HOLDING LTD

AVERE COMMODITIES SA
Switzerland
T: +41 43 215 5894
E: y.shulga@averecomm.com
www.averecommodities.com/
Contact: Ms Yulya Shulga
DURON LLC
United States
T: +1 786 563 2363
E: alejandro.duron@
durontrading.com
Contact: Mr Alejandro Duron
ETG COMMODITIES INC
Canada
T: +1 647 620 2449
E: victor.swierad@etgworld.com
www.etgworld.com
Contact: Mr Wieslaw (Victor)
Swierad
GSI FOOD INC
Saint Kitts and Nevis
T: +1 305 613 9642
E: rpedrique@gsi-food.com
www.gsi-food.com
Contact: Eng Reinaldo Pedrique
JSFEC MALTING CO., LTD
China
T: +86 158 6206 6751
E: jsfec_pd@126.com
www.jssnkmy.cn/
Contact: Mr Wang Yuan
MDC LTD
Russia
T: +7 800 444 32 13
E: info@mdc.spb.ru
www.mdc.spb.ru
Contact: Mr Denis Yakovlev
QUANTON
COMMODITIES LTD
United Kingdom
T: +44 7423 532587
E: execution@quanton
commodities.com
Contact: Mr Alfredo Camalo

Estonia
T: finance@mak-holding.com
E: +372 5553 0653
Contact: Mr Andrii Shynkaruk

COTECNA INSPECTION
INDIA PVT. LTD.,
GANDHIDHAM
India
T: +91 2836 22 78 21
E: rajesh.chanpura@cotecna.co.in
www.cotecna.co.in
Contact: Mr Rajesh Chanpura
SIALAB SRL
Italy
T: +39 0931564220
E: amministratore_unico
@sialabsrl.it
www.sialabsrl.it
Contact: Dr Pietro Munafò

CATEGORY C –
SUPERINTENDENTS

CATEGORY G –
PROFESSIONAL FIRMS

DE CRESCENZO SRL
Italy
T: +39 81 551 8924
E: s.decrescenzo@
decrescenzosrl.com
www.decrescenzosrl.com
Contact: Dr Stefano De Crescenzo

INCISIVE LAW
Singapore
T: +65 6538 6660
E: hasnorimahbasari@incegd.com
www.incegd.com
Contact: Miss Hasnorimah Basari

CATEGORY J – FUMIGATORS

INTERTEK QESHM
Iran
T: +98 21 88672732
E: agri1@iqic.co
Contact: Mr Ali Hojabr
PT OOWL INDONESIA
Indonesia
T: +62 212 208 3687
E: ho.marine@oowlindonesia.com
www.oowl-indonesia.com
Contact: Mr Sony Akbar

CATEGORY E – INDIVIDUALS
MR LUIS ARMANDO
VERAS SEPULVEDA
Ukraine
T: +380 95 775 3205
E: armando@alfavictorsierra.com

CATEGORY F – ANALYSTS
AMSPEC BRASIL
PARTICIPAÇÕES LTDA
Brazil
T: +55 41 3425 8841
E: qualidade@amspecgroup.com
www.amspecllc.com
Contact: Mr Manoel Araujo

BARCAN ILACLAMA
FUMIGASYON TIC. LTD. STI.
Turkey
T: +90 533 276 2412
E: rifatgoztas@barcan
fumigasyon.com
www.barcanfumigasyon.com
Contact: Mr Rifat Goztas
NNABIZO KFT.
Hungary
T: +36 30 853 6521
E: nnabizo@gmail.com
www.nnabizo.hu/
Contact: Mr Zoltán Nábrádi
SEKARGAS HAMILTON
PEST CONTROL
Lithuania
T: +370 6250 7936
E: mindaugas@sekargas.lt
www.sekargas.lt
Contact: Mr Mindaugas
Matijosaitis
UKRMORTRANS
SERVICE LLC
Ukraine
T: +380 48 249 6090
E: borisov@umts-global.com
Contact: Mr Ivan Borysov

NEW MEMBERS

CATEGORY K –
GENERAL PRODUCE
PT PUTRABALI
ADYAMULIA
Indonesia
T: +62 21 6257168
E: jakarta.putrabali@yahoo.com
Contact: Mr Teddy Wijaya

CATEGORY L – STUDENTS
MR MARIO BUONOCORE
Italy
E: 553498mb@student.eur.nl
MR GEHRMAN
KOSENKOV
United Kingdom
E: g.kosenkov.98@gmail.com

Brexit uncertainty
continues
The EU and UK continue to negotiate
on their future economic relationship,
to take effect after 31 December 2020,
when the current Brexit transition
period comes to an end. If there is no
free trade agreement between the two,
agricultural goods will be one of the
sectors most affected, with significant
tariffs set to be in place instead of the
frictionless single market flows
currently operating. Gafta, together
with AIC, has raised several issues in
terms of free trade and punitive tariffs.
A letter outlining commodities that will
be most impacted in a no deal
situation has been sent to Defra/DIT to
underline the importance of open and
free trade.
A second version of the UK’s Border
Operating Model has been published,
but there remains very little information on
trading arrangements for Great Britain
and non-EU countries with Northern
Ireland (NI). Trade is awaiting details
on the “at risk” goods that will face EU
tariffs on import into NI (and that will
be repaid if they stay in Northern
Ireland and are not moved to Ireland)
as well as the customs and other
documentation that will be required.
The UK officially signed its trade
agreement with Japan on 23 October.
UK exporters will have access to some
of Japan’s TRQs for EU goods if they
are unfilled, though better access was
achieved for malt to Japan, which will
include UK as a supplier to its annual
malt TRQs.
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2020-2021 CALENDAR
Seminars

Commodity Contracts

24 & 26 November Know Your Gafta Contracts
(online)

13-14

27 & 30 November Gafta Arbitrator Masterclass
London (online)
3

18-19

April

Bordeaux

29

April

Networking Reception
London

13

May

Networking Reception
Athens

18

May

Network Reception
Bordeaux

9

June

Gafta Annual Dinner
London

London

Commodity Shipping
29-30

May

Social Events

Trade Foundation Course
April

Athens

Commodity Dispute Resolution

December Gafta Approved Registers
(online)

27-30

May

London

Please note: All dates are subject to change, depending on the Covid-19
situation in each location

WTO ruling on Boeing subsidies grants EU retaliatory rights
The World Trade Organisation (WTO) on 13 October published its decision on the level of
countermeasures the EU could impose on US goods and services in retaliation for illegal US
subsidies to Boeing. The WTO arbitrator determined that these should not exceed $3.99 billion per annum.
While the retaliation rights are less than the $7.5 billion granted to the USA in a parallel ruling against EU
subsidies to Airbus, it is hoped that this recent ruling may bring the two sides of the 16-year dispute over
aircraft subsidies together and agree subsidy rules for the airline sector rather than escalating tariffs on
unrelated products, including agricultural products.
Valdis Dombrovskis, the new EU Trade
Commissioner said: “This long-awaited decision
allows the European Union to impose tariffs on
American products entering Europe. I would
much prefer not to do so - additional duties are
not in the economic interest of either side,
particularly as we strive to recover from the
Covid-19 recession. I have been engaging with
my American counterpart, Ambassador
Lighthizer, and it is my hope that the U.S. will
now drop the tariffs imposed on EU exports last
year. This would generate positive momentum
both economically and politically, and help us
to find common ground in other key areas. The
EU will continue to vigorously pursue this
outcome. If it does not happen, we will be
forced to exercise our rights and impose similar

tariffs. While we are fully prepared for this
possibility, we will do so reluctantly.”
US Trade Representative, Robert Lighthizer, in a
statement on 13 October, responded to the
WTO award, saying the tax break granted to
Boeing, which was the basis on which the
award was made, was repealed in April 2020,
and therefore “the EU has no valid basis to
retaliate against any U.S. products.”
Ambassador Lighthizer continued, “The United
States is determined to find a resolution to this
dispute that addresses the massive subsidies
European governments have provided to Airbus
and the harm to U.S. aerospace workers and
businesses. We are waiting for a response from
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The EU drew up a draft list of US products that
could face increased duties under WTO
authorisation last year, and the EU Commission
will work on finalising this list in case of a
failure by both sides to agree a mutually
beneficial solution. The draft list, which includes
wheat, groundnuts, sunflower seeds, dried
chickpeas and lentils, vegetable oils and some
processed cereal grains, can be found here:
http://trade.ec.europa.eu/consultations/index.c
fm?consul_id=261
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the EU to a recent U.S. proposal and will
intensify our ongoing negotiations with the EU
to restore fair competition and a level playing
field to this sector.”
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